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Co-operation between the bond markets of Hong Kong
and Mainland

Ji Min, Guan Shengyi *

This paper discusses issues on co-operation between the Mainland and Hong
Kong in developing the renminbi bond markets, following the principles of
building up a complementary, cooperative and interactive relationship between
the two markets. The paper analyses the significance of such co-operation in
promoting openness and innovation of the bond market in the Mainland,
improving the balance of payment of the Mainland, raising the international role
of the renminbi, as well as enhancing the status of Hong Kong as an
“international financial centre”. Pros and cons of three different co-operation
models are discussed: (1) parallel development; (2) cross markets; and (3) full
integration.

The near-term objective should be to allow a selected group of qualified issuers
and investors to participate in the other market while the two bond markets
develop in a parallel way. The scope of investor participation in the other
market should be gradually broadened over time, including through the
co-operation of the custodians in each market and building up the linkage of
market infrastructures of bond registration, custody and settlement. The long-term
goal is to form between the Mainland and Hong Kong an integrated and open
renminbi bond market.

* Ji Min is a Researcher of the PKU-ACOM Financial Information Research Centre and Guan Shengyi is
a postdoctoral fellow of the Shanghai University of Finance and Economics. The authors are
responsible for the views expressed in this paper and any errors. The authors would like to thank Dr.
Zhang Tao and Dr. Yuan Ying for the helpful comments and input.
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