
HONG KONG DEPOSIT PROTECTION BOARD

INFORMATION SYSTEM RULES

PURPOSE

 AUTONUM 

This paper seeks the views of the Hong Kong Association of Banks (the Association) on the broad principles to be incorporated in the rules prescribing how Scheme members should maintain their information systems and records to facilitate the Hong Kong Deposit Protection Board (the Board) to pay compensation to depositors under the Deposit Protection Scheme (DPS).  This set of rules is to be made by the Board under section 51(1)(a) of the DPS Ordinance.

BACKGROUND

 AUTONUM 

According to section 32(5) of the DPS Ordinance, when compensation under the DPS is triggered in respect of a Scheme member, the Board should determine whether a depositor is entitled to compensation under the DPS, and if yes, the amount of his entitlement.  In doing so, the Board may, pursuant to section 32(6) of the Ordinance, rely on the records obtained from the Scheme member.

 AUTONUM 

To enable the Board to discharge its functions, section 32(2)(a) of the Ordinance empowers the Board to access the premises and records of the failed Scheme member.  Section 51(1)(a) further empowers the Board to make rules prescribing the requirements in accordance with which Scheme members should maintain their information systems and records.  These rules, which will hereinafter be referred to as “information system rules”, would be promulgated in the form of subsidiary legislation.  

BROAD PRINCIPLES TO BE INCORPORATED IN THE RULES
Information required for making compensation to depositors

 AUTONUM 

To help develop the information system rules, the Board conducted a survey on all licensed banks in December 2004 to collect information about the structure of the existing deposit and liability record systems of banks.  The results of the survey indicate that the majority of banks in Hong Kong have no more than 10,000 deposit accounts (hereinafter referred to as “wholesale banks”).  Only a small number of banks have a total number of deposit accounts over 10,000 (hereinafter referred to as “retail banks”).  Based on the results of the survey and having regard to the key features of the DPS, the Board has developed a list of information required for making compensation to depositors as set out in Table 1 and Table 2 below.

 AUTONUM 

Table 1 covers the information required for the determination of compensation.  It is divided into six parts:-

(A) Information relating to individual deposits;

(B) Information relating to each type of deposits;

(C) Information relating to individual on-balance sheet customer liabilities;

(D) Information relating to each type of on-balance sheet customer liabilities;

(E) Information relating to individual off-balance sheet (OFBS) transactions; 

(F) Information relating to each type of OFBS transactions;

 AUTONUM 

Table 2 covers other information required to facilitate the payout process, such as information about the computer and accounting systems of Scheme members.  It is divided into three parts:-

(G) Information relating to information systems;

(H) Information relating to accounting systems; and

(I) Information relating to officers of the Scheme member and its related companies.

 AUTONUM 

In developing the principles to be incorporated in the rules, the Board has consulted the Consultative Committee on DPS (CCDPS) comprising 13 representatives of the industry.  In view of the CCDPS’s comment that not all the information required in Table 1 and Table 2 is readily available in Scheme members’ systems, the items listed in the two tables are divided into mandatory information and optional information.  Mandatory information means information that should be maintained by Scheme members in the forms set out in Table 3.  Optional information means information that a Scheme member can decide whether to maintain or not for the purposes of complying with the information system rules.  However, in the case of retail banks, if the information is currently maintained by the Scheme member in electronic form, such information should be made available to the Board in the format and within the period specified in Table 3.  

Table 1 – Information required for determination of compensation

Information required
Mandatory/ Optional

(M/O)
Remarks

(A) In respect of each deposit maintained with the Hong Kong offices of the Scheme member:-

(a) (i) the type of the deposit (i.e. current account, savings account, term deposit etc); 

(ii) the account number; and

(iii) the position reference number, if applicable (e.g. contract number)
M

M

M
For example, a term deposit account may have more than one term deposit with different contract numbers.

(b) the currency in which the deposit is denominated


M


(c) the principal balance of the deposit 
M
This refers to the outstanding balance of the deposit and does not include items in transit, accrued interest or any charges payable.



(d) the principal balance of the deposit plus accrued interest, or


for structured deposits, the current value of the deposit


M

O
For deposits that pay interest periodically (e.g. savings deposits), accrued interest refers to the interest accrued from the last interest pay date.  For deposits that pay interest only on maturity (e.g. time deposits), it refers to the interest accrued from the value date of the deposits.

Current value of a structured deposit refers to the marked to market value of the deposit (e.g. for an equity-linked deposit, it refers to the value of the deposit having regard to the current market value of the equity to which the deposit is linked).



(e) where the interest rate on the deposit is fixed, 

(i) the applicable interest rate; and

(ii) an indicator whether the interest rate is a daily, monthly, quarterly, semi-annual or annual rate
M

M




(f) where the interest rate on the deposit is a fixed percentage above or below a benchmark rate (e.g. standard savings rate), that fixed percentage (i.e. the spread)
M


(g) where the deposit is interest bearing,


(i)
the last interest pay date; and


(ii)
the next interest pay date
M

M
The last interest pay date and the next interest pay date refer to the start date and end date respectively of the current interest accrual period of the deposit.

If the current interest accrual period of the deposit starts from the value date of the deposit, the value date should be reported as the last interest pay date.  If the current interest accrual period ends at the maturity date of the deposit, the maturity date should be reported as the next interest pay date.



(h) where the deposit has a fixed maturity,

(i) the value date of the deposit; and

(ii) the maturity date of the deposit
M

M
The information is necessary to determine whether the deposit has a term of maturity exceeding 5 years such that it will not be protected by the DPS.



(i) the number of depositors holding the deposit  
M
To enable the Board to identify joint accounts.

(j) an indicator whether the deposit is held under trust or is held in a client account
M
To enable the Board to distinguish between trust accounts and client accounts which are subject to special treatment in the payout.

(k) an indicator whether the deposit is subject to any encumbrances


M
If the deposit is subject to encumbrances (charged in support of a credit facility
 or withheld for other reasons known to the Scheme member), the Board will consider withholding payment in respect of these deposits.

(l) For each depositor of the deposit:-

(i) the name of the depositor;
M




(ii) an indicator whether the depositor is a private individual, a company, a sole proprietorship, or a partnership or other unincorporated entity;
M


(iii) where the depositor is a private individual,

(I) the ID or passport number of the depositor and

(II) the date of birth (DOB) of the depositor;
M

O
ID or passport number will be used as the key identifier for linking the deposits and liabilities of those depositors who are a private individual.  

DOB will be used as one of the identifiers for verifying the identity of a person making enquires with the Board over phone.  

(iv) Where the depositor is a company, either the BR or CI number of the company;
M
BR or CI number will be used as the key identifier for linking the deposits and liabilities of those depositors which are a body corporate (incorporated or unincorporated). 

(v) Where the depositor is a sole proprietorship,

(I) The BR number of the sole proprietorship; and

(II) The name of the sole proprietor; and

(III) The ID or passport number of the sole proprietor;
M

M

M
In liquidation, the claims and liabilities of a sole proprietorship will be set off against those of the sole proprietor.  The name and ID or passport number of the sole proprietor are necessary to enable the Board to link the deposit and liability records of the sole proprietorship with those of the sole proprietor.



(vi) Where the depositor is a partnership or other unincorporated entity, the BR number of the partnership or unincorporated entity (if any);
M


(vii) an indicator whether the depositor has any liabilities incurred with an office outside Hong Kong of the Scheme member
O


(m)
If the deposit is held by a single depositor,


(i) 
the correspondence address; and


(ii)
the telephone number, 


of the depositor
M

M


(n)
If the deposit is held in a joint account,


(i) 
the correspondence address; and


(ii)
 the telephone number, of the primary account holder


M
M
For deposits held in a joint account, the information systems of banks usually contain the address and telephone number of only one of the depositors, i.e., the primary depositor

(o)
If the deposit is held in a joint account,


(i) 
the correspondence address; and


(ii)
 the telephone number, of the joint account holders other than the primary account holder
O

O




(B) In respect of each TYPE of deposits offered by the Hong Kong offices of the Scheme member:-

(a) the type of deposits
M
This must be the same as the classification in Part (A)(a)(i).

(b) the terms and conditions
M


(c) the methodology and procedures for determining the amount of accrued interest on, or the current value of, such type of deposits as of a specified day
M


(C) In respect of each on-balance-sheet customer liability  (for Scheme members incorporated in Hong Kong, this part should cover their offices on Mainland China, including Macau and Taiwan):-

(a) (i) the type of the liability (e.g. personal loans, credit card outstanding, fees and charges not paid etc): 

(ii) the account number; and

(iii) the position reference number, if applicable (e.g. drawdown reference number)
M

M

M
For example, a loan account may have more than one drawdown and each drawdown has a different reference number

(b) the currency in which the liability is denominated
M


(c) the outstanding principal balance of the liability
M
This refers to the outstanding balance of the liability and does not include items in transit, accrued interest, charges payable.

(d) the outstanding principal balance of the liability plus accrued interest, or

for structured products, the current value of the liability
M

O
If the interest on the liability is payable periodically, accrued interest refers to the interest accrued from the last interest due date.  If the interest on the liability is payable only on maturity, accrued interest refers to the interest accrued from the value date of the liability.

Current value of a structured product refers to the marked to market value of the product (e.g. for an equity-linked liability, it refers to the value of the liability having regard to the current market value of the equity to which the liability is linked).

(e) where the interest rate on the liability is fixed,

(i) the applicable interest rate; and

(ii) an indicator whether the interest rate is a daily, monthly, quarterly, semi-annual or annual rate
M

M


(f) where the interest rate on the liability is a fixed percentage above or below a benchmark rate (e.g. prime rate), that fixed percentage (i.e. the spread)


M


(g) where the liability is interest bearing,


(i)
the last interest due date; and 


(ii)
the next interest due date


M

M
The last interest due date and the next interest due date refer to the start date and end date respectively of the current interest accrual period of the liability.

If the current interest accrual period of the liability starts from the value date of the liability, the value date should be reported as the last interest due date.  If the current interest accrual period ends at the maturity date of the liability, the maturity date should be reported as the next interest due date.

(h) where the liability has a fixed maturity, the maturity date of the liability 
M


(i) the number of debtors holding the liability
M


(j) an indicator whether payment in respect of the liability is overdue
M
The Board should handle those depositors who have defaulted payment on their liabilities with care so as to minimise its shortfall loss.

(k) an indicator whether the liability is guaranteed by a third party
M


(l) the number of guarantors guaranteeing the liability
O


(m) For each debtor or guarantor, if any, of the liability:-

(i) the name of the debtor/guarantor;
M (for debtor)

O (for guarantor)
This paragraph is similar to paragraph (A)(l) above.

(ii) an indicator whether the debtor/guarantor is a private individual, a company, a sole proprietorship, or a partnership or other unincorporated entity;
M (for debtor)

O (for guarantor)


(iii) where the debtor/guarantor is a private individual,

(I)
the ID or passport number of the debtor/guarantor and

(II)
the DOB of the debtor/guarantor;
M (for debtor)

O (for guarantor)

O




(iv) where the debtor/guarantor is a company, either the BR or CI number of the company;
M (for debtor)

O (for guarantor)


(v) where the debtor/guarantor is a sole proprietorship,

(I) the BR number of the sole proprietorship; and

(II) the name of the sole proprietor; and

(III) the ID or passport number of the sole proprietor;
M (for debtor)

O (for guarantor)

M (for debtor)

O (for guarantor)

M (for debtor)

O (for guarantor)


(vi) where the debtor/guarantor is a partnership or other unincorporated entity, the BR number of the partnership or unincorporated entity (if any); and
M (for debtor)

O (for guarantor)


(vii) If the liability is held by one debtor,


(I) the correspondence address; and 

(II) the telephone number, 

of the debtor
M

M


(viii) If the liability is held by more than one debtor,

(I) the correspondence address; and

(II) the telephone number, 

of the primary debtor
M

M
For liability held by more than one debtor, the information systems of banks usually contain the address and telephone number of only one of the debtors, i.e., the primary debtor

(ix) If the liability is held by more than one debtor,

(I) the correspondence address; and

(II) the telephone number,

of the joint debtors other than the primary debtor
O

O


(x)  If the liability is guaranteed,

(I) the correspondence address; and

(II) the telephone number, of the guarantors
O

O




(D) In respect of each TYPE of on-balance-sheet customer liabilities (for Scheme members incorporated in Hong Kong, this part should cover their offices on Mainland China, including Macau and Taiwan):-

(a) the type of the liabilities
M
This must be the same as the classification in Part (C)(a)(i).

(b) the terms and conditions
M


(c) the methodology and procedures for determining the amount of accrued interest on such type of liabilities or the current value of such type of liabilities as of a specified day
M


(E) In respect of each OFBS transaction with customers (for Scheme members incorporated in Hong Kong, this part should cover their offices on Mainland China, including Macau and Taiwan):-

(a) (i) the type of the transaction (e.g. letter of credit issued, shipping guarantees, forward foreign exchange contracts, futures, etc): 

(ii) the account number; and

(iii) the position reference number, if applicable (e.g. contract number)
M

M

M
For example, a customer may have different OFBS contracts outstanding under an account.



(b) the currency in which the nominal value of the transaction is denominated
M


(c) the nominal value of the transaction
M


(d) the current value of the transaction 
O


(e) where the transaction has a fixed maturity, the maturity date of the transaction
M


(f) the number of customers with whom the OFBS transaction is entered into


M


(g) an indicator whether payment in respect of the transaction is due


M


(h) an indicator whether payment in respect of the transaction is guaranteed by a third party
M


(i) the number of guarantors guaranteeing the transaction
O


(j) For each customer or guarantor, if any, relating to the transaction:-

(i) the name of the customer/guarantor;
M (for debtor)

O (for guarantor)


This paragraph is similar to paragraphs (A)(l) and (C)(m) above.

(ii) an indicator whether the customer/guarantor is a private individual, a company, a sole proprietorship, or a partnership or other unincorporated entity;


M (for debtor)

O (for guarantor)


(iii) where the customer/guarantor is a private individual,

(I) the ID or passport number of the customer/guarantor and

(II) the DOB of the customer/guarantor;
M (for debtor)

O (for guarantor)

O


(iv) where the customer/guarantor is a company, either the BR or CI number of the company;
M (for debtor)

O (for guarantor)


(v) where the customer/guarantor is a sole proprietorship,

(I) the BR number of the sole proprietorship;

(II) the name of the sole proprietor; and

(III) the ID or passport number of the sole proprietor;
M (for debtor)

O (for guarantor)

M (for debtor)

O (for guarantor)

M (for debtor)

O (for guarantor)


(vi) where the customer/guarantor is a partnership or other unincorporated entity, the BR number of the partnership or unincorporated entity (if any); and


M (for debtor)

O (for guarantor)


(vii) If the transaction is entered into with one customer, 


(I) the correspondence address; and 

(II) the telephone number, 

of the customer
M

M


(viii)
If the transaction is entered into with more than one customer,


(I) the correspondence address; and


(II) the telephone number, 


of the primary customer
M

M


(ix)
If the transaction is entered into with more than one customer,


(I) the correspondence address; and


(II) the telephone number, 


of the customers other than the primary customer
O

O


(x)
If the transaction is guaranteed,


(I) the correspondence address; and


(II) the telephone number, 


of the guarantors
O

O




(F) In respect of each TYPE of OFBS transactions with customers (for Scheme members incorporated in Hong Kong, this part should cover their offices on Mainland China, including Macau and Taiwan):-

(a) the type of the OFBS transactions
M
This must be the same as the classification in Part (E)(a)(i).

(b) the terms and conditions
M


(c) the formula or methodology for determining the current value of such type of OFBS transactions as of a specified day
M


Table 2 – Other information required for payout operation

Information required
Mandatory/ Optional (M/O)
Remarks

(G) Information relating to information systems

(a) The names, residence addresses, and contact telephone numbers of the persons responsible for maintaining the information systems of the Scheme member
M
In the event of a payout, the Board will require these people to assist the Board to access the deposit and liability records of the Scheme member.  This power of the Board is specified in section 32(2)(b)(ii) of the DPS Ordinance.

(b) the locations where the information systems containing the deposit and liability records of the Scheme member are maintained
M


(c) the name/title of all operation manuals relating to the information systems of the Scheme member and the locations where they are maintained
M


(d)
the locations where the information in Parts (A), (C), (E), I(a) and I(b) is located in the information systems


M


(H) Information relating to accounting systems

(a) the structure of the balance sheet of the Scheme member showing, according to the classification system adopted by the Scheme member, all asset and liability items on the balance sheet, the sub-items comprising each item, and the relationship between each item and sub-item. 


M
Information about the accounting system of the Scheme member is necessary to enable the Board to perform reconciliation so as to ensure that the deposit and liability records obtained from the Scheme member are complete and up-to-date.

For example: In the accounting systems of a Scheme member, deposit is reported as a liability item, which comprises deposit types A and B. Deposit type A is further divided into 3 sub-types, types 1, 2 and 3. In this case, the Scheme member should maintain a record showing that, among all asset and liability items, deposit is a liability item comprising deposit types A and B, and deposit type A is further divided into sub-types 1, 2 and 3.

(b) the procedures for generating an updated balance sheet showing the balance of all items and sub-items covered in (a) above as of a specified date
M


(c) the procedures for updating the balance sheet of all items and sub-items covered in (a) above to take into account accrued interest and in-transit items such as uncleared cheques


M


(d) the names, residence addresses and contact telephone numbers of the persons responsible for the maintenance of the accounts or the accounting systems of the Scheme member


M


(I) Related companies and their officers

(a) a list containing:-

(i) the name of each related company of the Scheme member;

(ii) either the BR or CI number of the company; and

(iii) the country of incorporation of the company


M

M

M


The term “related company” refers to the holding company of the Scheme member; a subsidiary of the holding company; or a subsidiary of the Scheme member.  A deposit held by a related company is excluded from the protection of the DPS.



(b) In respect of each officer of the Scheme member or of a related company of the Scheme member which is an authorized institution:-


(i) the name of the officer; and


M


According to the DPS Ordinance, if a related company of a Scheme member is an authorized institution, the officers of the related company will include the directors, chief executives, controllers and managers as defined in the Banking Ordinance of the company.  However, if the related company is not an authorized institution, its officers will include the directors, managers and secretaries as defined in the Companies Ordinance of the company.



(ii) the ID or passport number, or the BR or CI number of the officer, as appropriate


M


(c) In respect of each director and the secretary of a related company of the Scheme member which is not an authorized institution:-

(i) the name of the director or secretary; and
M


(ii) the ID or passport number, or the BR or CI number of the director or the secretary, as appropriate


M


(d) the procedures in accordance with which a list of managers (together with their ID or passport numbers) of the related companies of the Scheme member which are not authorized institutions can be drawn up in 8 calendar days


M


(e) the names, residence addresses and contact telephone numbers of the persons responsible for maintaining the information referred to in (a) to (d) above


M
In the event of a payout, the Board will require these officers to make available the information.

 AUTONUM 

It should be noted that:-

(a) For deposits, only information relating to the Hong Kong offices of Scheme members is relevant to the determination of compensation.  Deposits taken by the overseas offices of Scheme members are not protected by the DPS.  This explains why only information about deposits taken by the Hong Kong offices of Scheme members is covered in Part (A) of Table 1.

(b) For on-balance-sheet customer liabilities and OFBS transactions, information relating to both the Hong Kong offices and overseas offices of Scheme members is relevant to the determination of compensation.  This is because, in the event of a liquidation, the liquidator may set off the protected deposits of a depositor against his liabilities to any overseas office of the failed Scheme member.  Having said that, it would not be feasible to require an overseas-incorporated Scheme member (i.e. a foreign bank branch) to make available all the liability records of their overseas branches to the Board.  In view of this, it is recommended that the information system rules should not be applied to the overseas offices of an overseas-incorporated Scheme member.  For locally incorporated Scheme members, as the likelihood of a Hong Kong depositor to have a liability outstanding with one of the overseas offices of a Scheme member will vary according to the proximity of the overseas office to Hong Kong, it is proposed that the scope for locally incorporated Scheme members to report customer liabilities and OFBS transactions of their overseas offices be confined to those offices on Mainland China, including Macau and Taiwan.

(c) The CCDPS pointed out that the systems of most Scheme members do not have the capability of generating information about the positions of their customers on a non-business day.  Substantial system enhancement will need to be made to create this function.  It is therefore proposed that, where payment under the DPS is triggered on a holiday in Hong Kong, Scheme members be allowed to provide the required information as of the business day immediately preceding the trigger date of the DPS. 

(d) Under the DPS Ordinance, deposits held by, or held for, officers of a Scheme member, related companies of the Scheme member and officers of the related companies are not protected by the DPS.  To facilitate the Board to identify deposits held by these excluded persons, Part (I) of the rules requires Scheme members to maintain information about these excluded persons.  However, in the light of the CCDPS’s comment that it will be difficult for Scheme members to maintain the relevant information about the officers of their overseas related companies and the possibility for these officers to maintain a deposit with the Scheme member should generally be low, the rules only require Scheme member to maintain information about the officers of their related companies incorporated Hong Kong.

In addition, considering the CCDPS’s comment that most Scheme members have no information about the managers of their related companies which are not authorized institutions (“non-AI related companies”), it is proposed that Scheme members would only be required to establish a system
 which is capable of compiling a list of such managers within 8 calendar days.  Such a system should be properly documented.  In the event of a bank failure, the Board will make use of the system to compile a list of the managers of the non-AI related companies of the Scheme member.  

The forms in which the required information should be maintained 

 AUTONUM 

Since the results of the survey indicate that Scheme members are generally maintaining their deposit and liability records in electronic form, it is recommended that all Scheme members be required to maintain the information specified in Parts (A), (C), (E) of Table 1 in electronic form.  Information specified under Parts (B), (D) and (F) of Table 1 and Parts (G), (H) and (I) of Table 2 can be maintained either in paper or electronic form.

 AUTONUM 

Even with the above requirement, it can still be very difficult and time consuming for the Board to analyse, extract and convert the electronic records contained in a member’s systems for uploading to the Board’s payout system for further processing if the number of records involved is large.  It is therefore further recommended that retail banks, i.e. banks with a total number of deposit accounts exceeding 10,000, be required to produce such information in a specified format (see Appendix) within a specified period to facilitate the Board to make prompt compensation to depositors.  It is expected that retail banks will need to develop programs so that they can extract the relevant information from their information systems when the DPS is triggered.  Considering that more time would be required for processing a larger number of records, it is proposed that large retail banks, i.e. those with a total of number of deposit accounts exceeding 500,000, be allowed more time to complete the relevant extraction process.

 AUTONUM 

The recommendations of the Board regarding the requirements on the form in which information required for payout is maintained and the timeframe for Scheme members to make such information available to the Board are summarised in Table 3 below.
Table 3 – Requirements on the form in which the required information should be maintained and the timeframe within which the information should be made available to the Board

Information 
Wholesale banks
Retail banks
Retail banks

Required

with 500,000 deposit accounts or below
with more than  500,000 deposit accounts 

Part (A) – Information relating to individual deposits 
(a) Maintained in electronic form

(b) Retrievable in Hong Kong within 2 calendar days from the date on which the information is requested


(a) Maintained in electronic form

(b) Available in the format specified in Appendix 

(c) For records relating to current accounts, savings accounts and term deposits, available to the Board within 2 calendar days from the date on which the information is requested.  For records relating to other deposits, available to the Board within 5 calendar days from the date on which the information is requested.


(a) Maintained in electronic form

(b) Available in the format specified in Appendix 

(c) For records relating to current accounts, savings accounts and term deposits, available to the Board within 5 calendar days from the date on which the information is requested.  For records relating to other deposits, available to the Board within 5 calendar days from the date on which the information is requested.

Part (C) – Information relating to individual on-balance-sheet customer liabilities
(a) Maintained in electronic form

(b) Retrievable in Hong Kong within 2 calendar days from the date on which the information is requested


(a) Maintained in electronic form

(b) Available in the format specified in Appendix 

(c) For records relating to the Hong Kong offices of the Scheme member, available to the Board within 2 calendar days from the date on which the information is requested.  For records relating to overseas offices (locally incorporated Scheme members only), available to the Board within 8 calendar days from the date on which the information is requested.


(a) Maintained in electronic form

(b) Available in the format specified in Appendix 

(c) For records relating to the Hong Kong offices of the Scheme member, available to the Board within 5 calendar days from the date on which the information is requested.  For records relating to overseas offices (locally incorporated Scheme members only), available to the Board within 8 calendar days from the date on which the information is requested.

Part (E) – Information relating to individual OFBS transactions
(a) Maintained in electronic form

(b) Retrievable in Hong Kong within 2 calendar days from the date on which the information is requested


(a) Maintained in electronic form

(b) Available in the format specified in Appendix 

(c) For records relating to the Hong Kong offices of the Scheme member, available to the Board within 2 calendar days from the date on which the information is requested. For records relating to overseas offices (locally incorporated Scheme members only), available to the Board within 8 calendar days from the date on which the information is requested.
(a) Maintained in electronic form

(b) Available in the format specified in Appendix

(c) For records relating to the Hong Kong offices of the Scheme member, available to the Board within 5 calendar days from the date on which the information is requested. For records relating to overseas offices (locally incorporated Scheme members only), available to the Board within 8 calendar days from the date on which the information is requested.

Parts (I)(a), (b) and (c) – Information relating to related companies and their officers
(a)
Maintained in paper or electronic form

(b)
Available to the Board within 2 calendar days from the date on which the information is requested

Part (B) – Information relating to individual types of deposits
(a)
Maintained in paper or electronic form

(b)
Readily available

Part (D) – Information relating to individual types of on-balance-sheet customer liabilities


Part (F) – Information relating to individual types of OFBS transactions


Part (G) – Information relating to information systems


Part (H) – Information relating to accounting systems


Parts (I)(d) and (e)- Information relating to related companies and their officers 


TIMEFRAME FOR ACHIEVING COMPLIANCE WITH THE RULES

 AUTONUM 

After the consultation with the Association, the Board will finalise the above requirements to be contained in the information system rules hopefully by the end of July 2005.  The Board will then proceed to convert the requirements into subsidiary legislation in collaboration with the Department of Justice.

 AUTONUM 

While the Board is developing the information system rules, Scheme member should make the necessary preparations to achieve compliance with the rules.  The information system rules will come into force at the same time when the DPS starts providing deposit protection, which is expected to take place in the second half of 2006.  This means that Scheme members will have around 12 months (i.e. before July 2006) to get themselves ready to comply with the rules.  Noting that large retail banks will need to develop a considerably larger number of extraction programs to comply with the rules, the Board is prepared to allow large Scheme members to achieve compliance with the rules within a longer period of time.  This flexibility will be confined to those Scheme members having a total number of deposit accounts of more than 500,000 or a Scheme member belonging to the same group of companies of such Scheme members.  In any event, these Scheme members should have all their deposit records and loan records of private individuals of their Hong Kong offices ready by the end of 2006, and the rest of their systems and records ready by the end of 2007.

WAY FORWARD

 AUTONUM 

We would be grateful if the Association could let us have its views on the above proposed principles before 15 July 2005.  The Board will take into account the Association’s views in the development of the information system rules.

Hong Kong Deposit Protection Board

June 2005

Annex








� In fact, a sum of money charged in support of a credit facility may not fall within the definition of “deposit” in the DPS Ordinance.


� In practice, it is envisaged that the system will comprise a list of the secretaries of the non-AI related companies of the Scheme member, and the secretaries are made familiar with the definition of manager in the Companies Ordinance so that they can compile a list of managers in respect of their related companies.
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