
Half-Yearly Monetary and Financial Stability Report
March 2020

Table of Contents

1. Summary and overview 4

2. Global setting and outlook 10

2.1 External environment 10

2.2 Mainland China 18

3. Domestic economy 35

3.1 Real activities 35

3.2 Labour market conditions 37

3.3 Inflation 37

4. Monetary and financial conditions 44

4.1 Exchange rate and capital flows 44

4.2 Monetary environment and interest rates 46

4.3 Equity market 56

4.4 Debt market 58

4.5 Property markets 61

5. Banking sector performance 64

5.1 Profitability and capitalisation 64

5.2 Liquidity and interest rate risks 67

5.3 Credit risk 69

5.4 Systemic risk 77

Box 1. Implications of benchmark-driven investment for emerging 15

market economies

Box 2. What is behind the equity decline in Mainland Enterprises? 30

Box 3. An assessment of Hong Kong’s labour market: Recent 39

developments and near-term outlook

Box 4. The impact of future initial public offerings on HIBORs 51

Box 5. The effect of fintech adoption on banks’ performance –  81

A preliminary assessment

Glossary of terms

Abbreviations

Page 3




