
ANNEX A

The Hong Kong Mortgage Corporation Limited

Bauhinia MBS Limited 

HK$2,000,000,000 Series 2002-1 Mortgage Backed Securities due April 2023

issued under US$3 Billion Mortgage-Backed Securitisation Programme
Summary of Terms and Conditions

Issuer
:
Bauhinia MBS Limited



Issue Series
:
Series 2002-1



Issue Type
:
Guaranteed Mortgage-backed Floating-Rate Notes



Collaterals
:
Mortgage loans secured by the first legal charge over residential properties in Hong Kong, originated by Authorized Institutions in Hong Kong (the “Mortgages”)



Seller and Master Servicer of Mortgages


:
The Hong Kong Mortgage Corporation Limited (“HKMC”)



Issue Size
:
HK$2,000,000,000 in total dividing into:



Class A-1 Notes
HK$800,000,000



Class A-2 Notes
HK$1,200,000,000


Issue price
:
Par (100.00%).




Interest Rate
:
Class A-1 Notes
Hong Kong Prime Rate – 2.75% p.a.



Class A-2 Notes
1-month HIBOR + 0.25% p.a.



Guarantor
:
The Hong Kong Mortgage Corporation Limited



Guarantor’s Local

Currency Ratings
:
Moody’s: Aa3

Standard & Poor’s: AA- 



Guarantee

:
Both Class A-1 and Class A-2 Notes will be guaranteed by the Guarantor (HKMC) for the payment of MBS interest and principal when contractually due.

Notes Ranking
:
The Class A-1 Notes and Class A-2 Notes rank pari passu for payments of monthly interest and principal.



Issue Date
:
13 March 2002



Legal Maturity
:
21 years.  Both Class A-1 and Class A-2 Notes will mature on the MBS Payment Date falling in April 2023 unless previously redeemed in full.



Issuer’s 10% Clean-Up Call
:
The Issuer may fully redeem the outstanding Class A-1 Notes and Class A-2 Notes on any monthly MBS Payment Date on which the outstanding mortgage pool balance is 10% or less than the initial mortgage pool amount.



Expected Weighted 

Average Maturity
:
2.3 years.  Taking into consideration of scheduled monthly mortgage repayments, unscheduled full and/or partial mortgage prepayments, and the Issuer’s 10% Clean-Up Call. 



Expected Actual Final Maturity
:
5.8 years, January 2008.   Taking into consideration of scheduled and unscheduled monthly mortgage repayments, and the Issuer’s 10% Clean-Up Call. 



Lead Manager
:
Merrill Lynch International



Co-lead Managers
:
Bank of China (Hong Kong) 

Bank of East Asia
Deutsche Bank

HSBC

JPMorgan 



Co-Managers
:
International Bank of Asia
Wing Lung Bank 



Market Makers
:
Merrill Lynch International

Bank of East Asia
Deutsche Bank

HSBC

JPMorgan 



Notes & Security 

Trustees


:
DB Trustees (Hong Kong) Limited

Paying Agent

:
Deutsche Bank AG, Hong Kong Branch

Clearing / Settlement
:
Central Moneymarkets Unit (CMU)
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