Explanatory Note

Residential Mortgage Lending Survey: Change in Reporting Population

Starting from the position of May 2001, the Monthly Survey on Residential Mortgage Lending is based on an expanded reporting population of authorized institutions (AIs).  

In view of changes in individual AIs’ market share in the residential mortgage lending (RML) business, the Hong Kong Monetary Authority (HKMA) has changed the population of AIs participating in the survey in order to increase the proportion of total business covered by the survey.  The new population of 38 AIs accounts for about 96% of total RML business, compared with the 92% coverage represented by the former population of 32 AIs.  The effect is that the outstanding amount of mortgage loans covered by the survey is 8.4% higher than under the previous survey.

The delinquency ratio of the new survey reflects the changes in the composition of the reporting population and does not indicate a deterioration in the trend of delinquencies.

As set out in the chart below, the trend in the delinquency ratio has been similar for institutions in the old and the new series with the latter exceeding the former by a consistent margin.  Both series show a decline in the delinquency ratio in May. 
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To facilitate comparison of statistics for the two groups, a 6-month data series starting from December 2000 when statistics for the new series were first collected is provided in the Annex.

The HKMA will continue to revise the reporting population from time to time to ensure that it is as representative as possible of industry trends.
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