


Annex B(i)
Eligibility Criteria for Mortgage Insurance Programme 
Description:    Criteria for Floating Rate mortgages and Fixed Adjustable Rate Mortgages (FARM) with LTV greater than 70% on private residential properties that are eligible for the HKMC Mortgage Insurance Programme. 



Pursuant to Chapter 3 of the Mortgage Insurance Operational Manual, Eligibility Criteria for the Mortgage Insurance Programme comprise the following:


(1) 
(2) (1)  Mortgage Conditions

(1) 
(2) 
(3) (2)  Core Eligibility Criteria 
The Core Eligibility Criteria are summarised below.  Please refer to the Operational Manual for details.











Product type
Floating rate mortgages

Fixed adjustable rate mortgages (FARM)


Maximum  loan size at origination

Floating Rate:  HK$5,000,000 

FARM:             HK$4,000,000



Loan-to-value determination:
· Maximum loan-to-value ratio (LTV) at origination
· Valuation report


85% 
( The financed premium may cause LTV to go slightly over 85%)
Written valuation report prepared by internal professionals or qualified external surveyors.

Debt-to-income ratio calculation:
· Maximum Debt-to-Income ratio at   origination 
· Relationship requirement between  Borrowers and Mortgagors, and between Borrowers/Mortgagors and Guarantors

50%
immediate family members or relatives


Maximum original term to maturity

30 years


Minimum original term to maturity

10 years


Maximum sum of “remaining term to maturity” and “age of property at origination”

40 years



Owner Occupancy
At least one of the mortgagor(s)/borrower(s) must occupy the property as a primary residence


Legal Charge

First fixed legal charge

Refinancing

Refinanced mortgages with no cash-out

Insurance required on property

Fire insurance
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