
annex i:  the sampling process 

A1.
50 companies were selected through a stratified random sampling method according to locations and products/services from the member list of a major association of small and medium-sized enterprises.  About 30 companies out of the 50 companies were chosen for interviews.

A2.
The majority of the 30 companies are engaged in manufacturing or trading in these businesses.  Their businesses cover a wide range of products and services.  Their locations are also diversified.

Table A1:  Number of Sampled Companies by Products/Services and Locations

(a)
Products/Services
No. of companies

Computer/Electronics Parts
1

Consulting
1

Electrical and Electronic Equipment
2

Electrical Engineering
1

Fireworks
1

Food
1

Furniture
1

Garments
4

Glass Products
1

Health Products
1

Industrial Equipment
1

Metal Products
3

Oil Products
1

Packaging
2

Plastic Products
3

Printing
1

Recreational Facilities
1

Sports/Industrial Safety Products
1

Textiles
1

Toys
2

Total
30




(b)
Location
No. of companies

Admiralty
1

Causeway Bay
1

Chai Wan
2

Cheung Sha Wan
1

Fo Tan
1

Hung Hom
1

Kwun Tong
3

Lai Chi Kok
2

Mongkok
2

Quarry Bay
1

San Po Kong
1

Sheung Wan
2

Tai Kok Tsui
1

To Kwa Wan
1

Tsuen Wan
8

Tuen Mun
1

Wan Chai
1

Total
30

annex ii:
a brief profile of the companies surveyed

A3.
More than half (19 out of 30) of the companies surveyed are manufacturing or import/export trading companies.  Most of them are involved in both manufacturing and trading.  13 of the companies produce goods in their Mainland factories and sell them to both domestic and overseas customers.

Table A2:  Types of Business Engaged

Business
No. of companies (30)

Manufacturing
19

Import/export trades
16

Retails and wholesale
7

Printing
2

Management consulting
1

Notes:
1.
The figure in the parenthesis is the number of all responding companies.


2.
The companies may engage in more than one business.

A4.
About half of the companies have been in operation for over 10 years, and four have operated for 20 years or more.

Table A3:  No. of Years in Operation 

No. of Years
No. of companies (30)

Over 10 years
16

Over 5 years to 10 years
9

Over 2 years to 5 years
4

2 years or less
1

Note:  The figure in the parenthesis is the number of all responding companies.

A5.
Most of the companies are limited companies but unlisted.  Some of them started in the forms of sole proprietorship or partnership but transformed into limited companies after several years of business.

Table A4:  Company Ownership

Ownership 
No. of companies (30)

Limited liability but not listed
25

Sole proprietorship
3

Partnership
2

Note:   The figure in the parenthesis the number of all responding companies.
A6.
The employment size of the SMEs were in general small.  For the manufacturers, most of them have their production bases in the Mainland.  In general, employees in Hong Kong are engaged in higher-ended tasks,  such as liaison and coordination, sales and marketing, and freight/shipment arrangements, rather than production line operations.  Nine companies reported a cut in the number of employees (either in Hong Kong or in the Mainland) since late 1997.  

Table A5:  Employment Size


No. of Companies (30)

No. of employees in Hong Kong


20 or less
25

21-50
3

51-100
1

Over 100
1




No. of employees in the Mainland


20 or less
12

21-50
4

51-100
5

Over 100
9




No. of all employees


20 or less
10

21-50
4

51-100
5

Over 100
11

Note:   The figure in the parenthesis is the number of all responding companies.

A7.
The annual business turnovers of the firms in 1999 ranged from $2 million to $100 million, with almost half of them in the range of $5 million to $20 million.  Turnover of 10 companies declined in 1998, falling by 10% to 50% from the 1997 level.  Turnover of five of them dropped further in 1999.  In 1999, a total of seven companies registered smaller turnover than in previous year.  The contractions ranged from 6% to 50%.

Table A6:  Annual Business Turnover


No. of companies


1997 (28*)
1998 (29*)
1999 (30)

Over $1 mn to $5 mn
5

6
5

Over $5 mn   to $20 mn
14

14
14

Over $20 mn to $50 mn
4

4
8

Over $50 mn
5

5
3

Notes: 
* Of the 30 sampled companies, one has just 2-year track record while one has 1-year track record.


Figures in the parentheses are the numbers of all responding companies.

A8.
24 companies suffered from a drop in the prices of their products as a result of competition and decrease in demand in 1998-1999.  Nevertheless, they have been able to maintain the turnover volumes through increases in the quantity of goods sold.  Only two companies registered losses in 1998 while three recorded losses in 1999.  







