Summary of Amendments to the Returns and the Completion Instructions 





A.	Returns





Return�
Item�
Amendments�
Remarks�
�
Foreign Currency Position (MA(BS)6)


�
Part I to III�
New items for “Euro (EUR)”.


Delete Deutschemarks and French francs.�
Addition �
�
Interest Rate Risk Exposure�PRIVATE ��s (MA(BS)12)


�
�
No amendment.�
�
�
Market Risk Exposures (MA(BS)3A (Rev. 97))


�
Part III�
New items for “Euro (EUR)”.


Delete Deutschemarks and French francs.�
Addition �
�






B.	Completion instructions 





Return�
Page No./Item�
Amendments�
Remarks�
�
Foreign Currency Position (MA(BS)6)


�
P.2/Item 6�
Specify treatment of the Euro and the Euro-participating currencies.


�
Amendment


(see attached)�
�
Interest Rate Risk Exposure�PRIVATE ��s (MA(BS)12)


�
P.1/Item 3�
Elimination of the ECU and specify treatment of the Euro and the Euro-participating currencies. 


�
Amendment


(see attached)�
�
Market Risk Exposures (MA(BS)3A (Rev. 97))


�
P.4/Item 15














P.7/Item 25

















P.14/Item 45�
Include the European Central Bank as a central bank of Tier 1 countries.





Specify treatment of the Euro and the Euro-participating currencies for interest rate exposure reporting.





Specify treatment of the Euro and the Euro-participating currencies under foreign exchange exposures reporting.


�
Amendment


(see attached)











Amendment


(see attached)














Amendment


(see attached)�
�



�
Amendments to the Completion Instructions 








1. Return of Foreign Currency Position (Form MA(BS)6)





In Section A: Item 6 is replaced by:





6. 	For the purposes of this return, gold is regarded as one of the foreign currencies, but other precious metals and commodities are not. For positions in the Euro and the national currencies of the Euro-participating countries (which now include Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain), institutions should report all the positions under “Euro (EUR)”. All the long positions in the Euro and the Euro-participating currencies shall be aggregated in arriving at the long position in the Euro. Similarly, the same shall apply in arriving at the short position in the Euro.





2. Return of Interest Rate Risk Exposure�PRIVATE ��s (Form MA(BS)12)





In Section A: Item 3 is replaced by: 





3.	The interest rate risk positions of different selected currencies are to be reported under separate pages. Transactions denominated in gold or composite currencies such as the SDR should be reported as separate currencies. Positions in the Euro and the national currencies of the Euro-participating countries (which now include Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain) shall be treated as positions in the Euro. Institutions should report all these positions in aggregate in one page under the “Euro (EUR)”. As a basic requirement, institutions should complete pages 1 and 2 of the return form showing their interest rate risk arising from assets and liabilities denominated in Hong Kong dollars and US dollars (nil returns are required for these two currencies).  Complete further pages on other currencies in which the reporting institution has a significant position. Supplementary sheets should be used if the number of currencies to be reported (including Hong Kong dollars and US dollars) is more than 3.





3. Return of Market Risk Exposures (Form MA(BS)3A (Rev. 97))





In Section B: Item 15 is replaced by: 





“Tier 1 countries” comprise Hong Kong, countries belonging to the Organization For Economic Co-operation and Development (OECD) as listed below and those countries which have concluded special lending arrangements with the International Monetary Fund associated with the Fund's General Agreements to Borrow (at present only Saudi Arabia) but exclude any country which has rescheduled its external sovereign debt, whether to central government or non-central government creditors, within the previous 5 years. The European Central Bank shall be treated as a central bank of Tier 1 countries.





OECD countries for the time being comprise:





Australia�
Germany�
Mexico�
Sweden�
�
Austria�
Greece�
Netherlands	�
Switzerland�
�
Belgium�
Hungary�
New Zealand�
Turkey�
�
Canada�
Iceland�
Norway�
U.S.A.�
�
Czech Republic�
Irish Republic�
Poland�
U.K.�
�
Denmark�
Italy�
Portugal�
�
�
Finland�
Japan�
South Korea�
�
�
France�
Luxembourg�
Spain�
�
�



	“Tier 2 countries” comprise all countries other than Tier 1 countries.  The terms “multilateral development bank” and “public sector entity” are defined in section 1 of the Third Schedule to the Banking Ordinance.





In Section C: Item 25 is replaced by: 





25.	Positions should be reported separately for each currency, i.e. institutions should use separate sheets (Part I.2) to report positions of different currencies. For positions in the Euro and the national currencies of the Euro-participating countries (which now include Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain), institutions should report all the positions in aggregate and after allowable offsetting, in one page under the “Euro (EUR)”. The market risk capital charge is then calculated for each currency according to procedures set out in paragraphs 35 to 38 with no offsetting between different currencies.





In Section C: Item 45 is replaced by:





45. 	Report in this part the amount of net long (short) position in each currency and gold.  These amounts should be the same as those reported under columns 5, 7 and 8 of Part I (where appropriate) of the Foreign Currency Position Return (Form MA(BS)6), but reported in HK$ thousand. For positions in the Euro and the national currencies of the Euro-participating countries (which now include Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain), institutions should report all the positions under “Euro (EUR)”. The long and short positions between the Euro and the Euro-participating currencies shall be offset and consolidated into positions in the Euro. The net delta-based equivalent of foreign currency options should also be reported for each currency, subject to the specific instructions in Part V.  In addition, structural positions taken deliberately to hedge against the effects of exchange rate movements on the capital adequacy of the reporting institution may be excluded.  This should be discussed with the HKMA prior to the reporting.


Appendix 2 (cont’d)











Appendix 2

















