Appendix 2

Set-up and Recurrent Cost


1.
One-off set-up costs


Items


Amount








· Admission Charge 
HKD50,000

· Systems Enhancement Cost
HKD28,000

· Host connection fee

HKD10,000

· Software license fee for MBT/400 (for CHATS payments)

USD5,000

(additional copies may be acquired for USD2,000 each)


· Software license fee for CMT/400 (for CMU transactions) 
HKD10,000

· Circuit installation cost
 

-
Basic connections (connecting user’s system to HKICL 
HKD2,270


production site and backup site)

-
Backup connection (optional) 
HKD850

-
Connection to user’s backup site (optional) 
HKD850

2.
Monthly Recurring Costs


Items

Amount



· Circuit rental cost3
-
Basic connections (connecting user’s system to HKICL 
HKD2,190


production site and backup site)





-
Backup connection (optional)
HKD820



-
Connection to user’s backup site (optional)
HKD820

· Clearing Charges (details listed in Section 3 below)

3.
Clearing Charges for Year 2000 (subject to changes from time to time as approved by HKAB)



Unit Charge 



(HKD)



3.1
CHATS (applied to transaction generating bank)
1) Qualified Transfer 
  

9.275

2) Unqualified Transfer 

9.275

3) Premium on Unqualified Transfer

4.000

4) Multiple Transfer  

9.275

5) Administrative Transaction  

5.565

6) Enquiry Advice  

5.565

7) Retrieval/Recap Advice  

5.565

* Minimum charge per month for using CHATS service

3,000

3.2
Electronic Clearing

1) Clearing Items (generated by member bank to HKICL)
0.313



2) Clearing Tape/File Transfer Items (Optional) 

(generated by HKICL to member bank)


0.011



3) Unpaid Items (presented by member bank to HKICL)
0.863



Remarks:
Other service charges should be referred to the tariff issued by HKAB from time to time.

� 	Charge per connection.  MBT/400 and CMT/400 can share one connection.


� 	Payable to The Hongkong and Shanghai Banking Corporation Limited as the software licensor.


� 	Actual costs charged by Cable & Wireless HKT (C&W HKT) basing on a configuration for low transaction volume users.  The cost may vary subject to C&W HKT’s price adjustment from time to time.
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