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Discussion Topics

Updates on

– Financial and Economic Environment

– Currency Stability

– Banking Stability

– Financial Infrastructure

– Hong Kong as an International Financial Centre

– Investment Environment and Performance of the 
Exchange Fund

– The Hong Kong Mortgage Corporation Limited
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Financial and 
Economic Environment
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Real GDP Growth

Global economic growth forecasts

4
(*) Latest forecast by the HKSAR Government on 25 February 2026.
Sources: April 2026 Consensus Forecasts and the Office of the Government Economist, HKSAR

(% year-on-year)

2027
Forecasts

2026
Forecasts2025

2.02.12.1US

1.30.91.4Euro area

0.90.71.2Japan

4.54.65.1Asia (ex-Japan)

4.44.65.0Chinese Mainland

N.A.2.5-3.5(*)3.5Hong Kong



Real GDP growth in major economies
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Headline inflation in major economies
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Purchasing Managers’ Index 
in major economies
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* Weighted average of the ISM Manufacturing and Services PMIs
Source: CEIC
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Nominal effective exchange rate index 
of major currencies

8Source: CEIC

60

70

80

90

100

110

120

130

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

US dollar Euro Japanese Yen

Index (2020=100)

(Feb)



Source: CEIC

US: Consumption growth and 
business investment activity
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US: Labour market situation
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US: Labour force participation rate
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US: Home prices

12Sources: CEIC and S&P
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US: Home sales

13Sources: CEIC and National Association of Realtors
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US federal debt held by the public

US: Federal government debt

14Sources: CEIC and Congressional Budget Office
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Euro area: Sovereign bond yields
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Note: 10-year Irish sovereign bond yield data is not available between 12 October 2011 and 14 March 2013.
Source: Bloomberg
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Euro area: Unemployment rate

16Source: CEIC
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Euro area: Overall indebtedness
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Note: DE – Germany, FR – France, IT – Italy, ES – Spain, PT – Portugal, GR – Greece, IE – Ireland
The latest figures are up to Q3/2025 for government, whilst the rest are up to Q4/2025. 
Source: European Central Bank
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Japan: Financial markets
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(*) The control band for Japanese 10-year government bond yield was -0.5% to 0.5% until 28 July 2023
(^) As a cap between end-July and end-October 2023; as a reference upper bound between November 2023 and 18 March 2024; 

abandoned on 19 March 2024
Source: Bloomberg
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Japan: Public debt

19Sources: Bank of Japan and CEIC
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Chinese Mainland: Real GDP growth

20Source: CEIC

-8

-4

0

4

8

12

16

20

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Contribution by consumption Contribution by gross capital formation
Contribution by net exports Real GDP growth

% yoy

(Q1)



Chinese Mainland: Retail sales

21
Note: January and February figures are the average year-on-year growth for the first two months of the year. 
Sources: WIND and HKMA staff estimates
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Chinese Mainland: Fixed asset investment

22Sources: CEIC and HKMA staff estimates
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Chinese Mainland: Import and export growth

23Sources: CEIC and HKMA staff estimates
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Chinese Mainland: Purchasing Managers’ Index

24Source: CEIC
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Chinese Mainland: Inflation

25Source: CEIC
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Chinese Mainland: Money and loan growth
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Chinese Mainland: Aggregate financing flow

Note: “Others” primarily include loans written off, asset-backed securities of depository financial institutions, and 
corporate bonds & equity financing.
Sources: CEIC and HKMA staff estimates
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Chinese Mainland: Property prices and 
transaction volumes

Sources: CEIC and HKMA staff estimates
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Chinese Mainland: Housing price changes 
in major cities

29Sources: CEIC, WIND and HKMA staff estimates
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Hong Kong: Real GDP growth
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Source: C&SD

Hong Kong: Economic activity
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Hong Kong: Business outlook
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Source: C&SD

Hong Kong: Unemployment rate

33

2

3

4

5

6

7

8

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

% of labour force

(Mar)

Hong Kong: Inflation
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Hong Kong: Equity market

35Source: Bloomberg
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Hong Kong: Residential property prices

36Source: Rating and Valuation Department (R&VD)
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Hong Kong: Transaction volumes in the primary 
and secondary residential property markets

37Source: Land Registry
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Hong Kong: New residential mortgage loans
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Hong Kong: Composite interest rate

39Source: HKMA
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Note: The majority of the household debts are residential
mortgage loans, which are governed by the macroprudential
policy framework, as well as collateralised loans to wealth
management customers against financial assets.
Source: HKMA

Notes: (1) Household net worth (or net household assets) is
the difference between gross household assets and gross
household liabilities. (2) Taking Hong Kong as an example,
the above number means that Hong Kong household net
worth is around 10 times its gross household liabilities.
(3) Figures for the US and Singapore refer to end-2025, while
figures for Hong Kong, Japan, and UK refer to end-2024.
Sources: HKMA staff estimates and statistical agencies or
central banks of selected economies

Gross household debt Household net worth-to-liabilities ratio

0 2 4 6 8 10

Hong Kong

US

Singapore

Japan

UK

(Times)

Currency Stability

42



Hong Kong dollar spot exchange rate
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Interest rates

45
Note: HKD reference rate refers to HKD HIBOR fixing. Before 1 July 2023, USD reference rate referred to USD 
LIBOR fixing. Since 1 July 2023, USD reference rate has referred to SOFR and 1-month CME Term SOFR.
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• The Hong Kong banking sector continued to maintain a strong capital position,
ample liquidity and prudent operations, providing effective protection for
depositors.

• The consolidated CAR of locally incorporated authorized institutions stood at
25.1% at end-December 2025, well above the international minimum
requirement of 8%.



• In the fourth quarter of 2025, the quarterly average LCR of category 1
institutions was 165.6%, well above the statutory minimum requirement of
100%. For category 2 institutions, their quarterly average LMR was 68.3% during
the same period, also well above the statutory minimum requirement of 25%.



• The classified loan ratio of the banking sector increased slightly to 2.01% at
end-December 2025 from 1.98% at end-September 2025.



• The NIM of retail banks for 2025 remained flat year on year at 1.52%.



• Total loans increased by 1.6% in the first two months of 2026.



Latest statistics on residential mortgage loans (RMLs)

Latest statistics on residential property prices

Feb
2026

Jan
2026

Dec
2025

Nov
2025

Oct
2025

Sep
2025

Monthly 
average
in 2025

Monthly 
average
in 2024

6,6695,6695,8835,5885,7145,6435,2364,425
Number of sale 
and purchase 
agreements

8,1258,7857,6128,0198,2558,3167,9746,986Number of new 
RML applications

5,8386,4756,0685,8516,3056,5695,9305,052
Number of new 
RMLs approved

Property price 
indexPeriodProperty price index

177.92/2026Latest positionRating and Valuation 
Department
(10/1997=100) 230.29/2021Recent peak

153.724/4/2026Latest positionCentaline
(6/7/1997=100) 191.38/8/2021Recent peak





• To keep our capital framework up to date, we propose to make several
amendments to our rules. These are mainly to:
– Align certain capital treatment with the corresponding practices of other

jurisdictions (e.g. provide concessionary treatment under capital deduction
framework for a bank’s investment in financial subsidiaries in solo capital ratio
calculation);

– Implement the latest Basel requirement / interpretative guidance
(i.e. Technical Amendments and FAQs) (e.g. treatment of certain credit
exposures to individuals where the borrower’s repayment obligation and his
major source of income are in different currencies); and

– Reflect consequential changes necessary to cater for market developments
(e.g. the treatment of any stablecoin issuer subsidiary of a bank further to the
implementation of the regulatory regime for stablecoin issuers in
Hong Kong).

• Subject to industry consultation, our aim is to submit the BCR amendments
(together with any consequential amendments to other rules) to the LegCo in
the fourth quarter of 2026, with a view to their taking effect in the first quarter
of 2027.



• Details are covered in the separate LegCo Paper submitted for another agenda
item of this meeting.





• The HKMA continues to engage closely with D-SIBs and other large banks in
Hong Kong to enhance their resolvability. As part of the HKMA’s bilateral
resolution planning programmes, the HKMA and the banks’ senior management
reviewed the banks’ 2025 progress on various workstreams to enhance
resolvability and discussed priorities going forward.

• The banks’ 2026 resolution planning priorities were set out and communicated
to the accountable executives in early 2026. Priorities are mainly in the areas of:
(i) loss-absorbing capacity; (ii) operational continuity in resolution; (iii) early
termination risk in resolution; (iv) liquidity and funding in resolution;
(v) continuity of access in resolution to financial market infrastructures; and
(vi) valuation in resolution.

• The HKMA continues to advance regional resolution planning for a G-SIB and
hosted its Asia Crisis Management Group meeting in March 2026, which was
attended by representatives from 18 supervisory and resolution authorities as
well as deposit insurers.



• Following the publication of Phase 2A of the Hong Kong Taxonomy for
Sustainable Finance in January 2026, the HKMA has commenced development
of Phase 2B, which aims to introduce more green and transition activities and
expand on climate change adaptation-related measures. Development of Phase
2B is in good progress. The HKMA will continue to consult with a broad range of
stakeholders in order to facilitate the region’s transition to a low carbon
economy.

• Following the launch of the Roadmap on Sustainability Disclosure in Hong Kong
by the Government in December 2024, the HKMA has been working towards
aligning the local sustainability disclosure requirements for the banking sector
with international frameworks and standards, including the International
Financial Reporting Standards – Sustainability Disclosure Standards (i.e. ISSB
Standards) and the Basel Committee on Banking Supervision’s disclosure
framework for climate-related financial risks. The HKMA has been undertaking
industry engagement to analyse the sustainability disclosure landscape,
understand key challenges and identify sound practices of the industry, to
inform the policy formulation process.

• The HKMA completed the first industry consultation on a set of draft transition
planning guidelines in 2025 and launched a second round of industry
consultation, which ended in February 2026. We are analysing the feedback
received and aim to finalise the guidelines within 2026, with a view to assisting
banks in addressing the economy’s net-zero transition and managing the
associated risks more properly.



• Following the issuance of two industry guidelines on 21 January 2026, including
the Guideline on Elderly-friendly Banking Services, and the Second Edition of the
Practical Guideline on Barrier-free Banking Services, the HKMA has been working
closely with the Hong Kong Association of Banks to monitor the implementation
of the recommended measures by the banking industry.

• The HKMA continues to facilitate exchanges with the industry on bank account
opening and maintenance matters, to improve understanding of issues of
common interest. The HKMA is also working closely with the banking industry
on bank account services for individuals assessed as presenting higher risks, with
a view to enhancing customer experience in accessing basic banking services in
Hong Kong.



• All retail banks (including digital banks) have fully launched MS by the end of
2025. To enhance public awareness and to encourage the public to make good
use of this anti-scam tool to protect themselves, the HKMA and the banking
industry will collaborate to actively promote MS in 2026, including launching a
promotional TV clip, poster, and leaflet on MS and promoting them through
banks’ and other stakeholders’ networks.

• In the fourth quarter of 2025, the HKMA launched an industry consultation on
the proposed approach for handling customer claims for losses arising from
authorized payment scams, and is reviewing comments received from the Hong
Kong Association of Banks (HKAB). The HKMA will continue engaging the
banking industry to develop a reasonable and balanced approach.

• The HKMA and HKAB, together with The Law Society of Hong Kong and the
Estate Agents Authority, jointly announced the expansion of the PAPT to cover
the sale and purchase of residential properties in the secondary market of Hong
Kong, effective from 28 February 2026. Under PAPT, the buyer’s mortgage loan
proceeds will be transferred to the seller’s bank through the interbank electronic
payment system, enabling the seller to receive the sale proceeds on the
completion day at the earliest. Compared to the conventional payment method,
PAPT is a faster and safer option.



• Following the implementation of Phase 2 of the Mandatory Reference Checking
Scheme in September 2025, the HKMA is now collaborating with the Insurance
Authority to take forward a cross-sector reference checking arrangement
between the banking and insurance sectors, expected to be implemented in
2026. In February 2026, the HKMA commenced an industry consultation on the
proposed arrangement.

• The HKMA supported the FSTB’s recommendations to enhance regulation of
licensed money lenders. The FSTB issued its consultation conclusions on
13 March 2026, which included requirements for all money lenders engaged in
unsecured personal loans to contribute data to Credit Data Smart (CDS), and for
money lenders of a certain size or engaged in certain businesses to participate
in the CDS. The HKMA and the FSTB will work closely together to take forward
the implementation.

• The HKMA issued a circular on consumer protection in respect of use of
alternative data in banking operations on 26 March 2026, to protect consumers
whilst driving innovation, focusing on (i) governance and accountability;
(ii) transparency and consent management; (iii) data quality and fairness; and
(iv) data privacy and protection.



• The HKMA consulted the banking industry in October 2025 on the proposed
requirements on the remuneration structures of banks in relation to the sale of
participating policies with regular payment terms. Taking into account the
industry’s feedback, the HKMA is reviewing relevant details of the requirements,
and planning to further consult the industry in due course.

• In light of market and regulatory development in the digital assets sector
including the implementation of the Stablecoins Ordinance on 1 August 2025,
the HKMA has worked with the SFC to review and update the investor protection
measures for digital asset-related activities. On 20 March 2026, the HKMA
commenced an industry consultation on four circulars:
i. intermediaries’ virtual asset-related activities;

ii. authorized institutions’ relevant stablecoin-related activities;

iii. authorized institutions’ provision of custodial services for digital assets; and

iv. offering of financing for virtual asset dealing, shared order book, and client
virtual asset withdrawals.











• The usage of the FPS has expanded gradually to merchant payments and top-up
transactions from primarily P2P transactions previously.



• CMU OmniClear Limited (CMU OmniClear) is actively developing equity
servicing capabilities, with the goal of offering one-stop services that facilitate
market participants in managing diversified asset portfolios, including bonds
and stocks.

• CMU OmniClear and the HKEX have commenced a study on the establishment
of a one-stop multi-asset class post-trade securities infrastructure to cover
Mainland and Hong Kong equity and debt securities. This will facilitate
cross-product and cross-boundary collateral connectivity, enhancing market
liquidity and risk management.

• The Central Bank of the United Arab Emirates became a CMU Member in
February 2026. Meanwhile, CMU is establishing linkage with SIX of Switzerland.
These will support outbound investment by Chinese Mainland investors, while
facilitating direct access to the Chinese Mainland and Hong Kong bond markets
by overseas investors through CMU.

• CMU OmniClear will establish a Digital Asset Platform this year. It will support
the issuance and settlement of digital bonds. The platform will also be gradually
extended to other digital assets and linked with other tokenisation platforms in
the region.

• CMU OmniClear plans to launch CMU New Platform in 2027 with strengthened
system capabilities and more comprehensive collateral management
functionalities, facilitating users’ liquidity management.



Fintech 2030
• Building on the momentum of “Fintech 2025”, “Fintech 2030” focuses on four strategic

pillars, collectively known as “DART”, with a comprehensive portfolio of over 40 initiatives:
– Creating Next-generation Data and Payment Infrastructure
– A New Holistic Artificial Intelligence Strategy
– Enhancing Business, Technology and Quantum Resilience
– Tokenisation of Finance

Project Ensemble
• Project Ensemble aims to explore the broader application of tokenisation in finance, bringing

together leading experts and industry pioneers to collaboratively design and implement a
robust tokenisation ecosystem for Hong Kong. It also explores innovative financial market
infrastructure that will facilitate seamless interbank settlement of tokenised money.

• Since August 2024, the HKMA has been operating the Ensemble Sandbox, allowing industry
participants to test end-to-end tokenisation use cases using experimental tokenised
deposits. These experimental use cases covered four key areas: Fixed income and
investment funds; Liquidity management; Green and sustainable finance; and Trade and
supply chain finance.

• Building on the successful experimentation stage, the HKMA launched the EnsembleTX in
November 2025, i.e. the pilot phase of Project Ensemble, enabling participating banks and
industry players to carry out real-value transactions in tokenised HKD deposits and digital
assets within a controlled pilot environment.

• The EnsembleTX pilot environment will be progressively upgraded and enhanced to support
settlement of tokenised deposits in tokenised central bank money on a 24/7 basis. In
parallel, the HKMA will continue to collaborate closely with the industry to advance the
practical applications of tokenisation technology across a diverse set of asset classes, use
cases, and sectors within the financial industry.









• As at end-February 2026, RMB customer deposits and outstanding
RMB certificates of deposit (CDs) amounted to RMB1,029.3 billion and
RMB151.8 billion respectively, totalling RMB1,181.0 billion.



















• The CASG aims to co-ordinate the management of climate and environmental
risks to the financial sector, accelerate the growth of green and sustainable
finance in Hong Kong and support the Government’s climate strategies.
Members include the Accounting and Financial Reporting Council, the Financial
Services and the Treasury Bureau, the Environment and Ecology Bureau, the
Hong Kong Exchanges and Clearing Limited, the Insurance Authority, and the
Mandatory Provident Fund Schemes Authority.
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Performance of the Exchange Fund
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• While the global financial markets generally edged higher in the first two
months, tensions in the Middle East in March led to a surge in energy
prices, supply chain disruptions and increased inflation concerns,
prompting a reassessment of the interest rate outlook in major economies

• Interest rates: US Fed kept its policy rate unchanged during the quarter.
Government bond yields in major markets rose in March. 10-year US
Treasury yield increased to around 4.3% by quarter-end, while 10-year
government bond yields in UK and Japan climbed to multi-year highs

• Equity markets: Global equity markets generally softened in March.
S&P 500 Index declined by 4.6% for the quarter. Equity markets in the
Chinese Mainland and Hong Kong also recorded declines amid external
uncertainties

• Exchange rates: US dollar exchange rate was volatile during the quarter.
Supported by safe-haven demand in March, the US Dollar Index rose by
over 2% during the month. The renminbi, on the other hand, appreciated
against US dollar

Global financial markets experienced 
significant volatility in Q1 2026
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Major 10-year sovereign bond yields increased 
in March
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Major equity markets began to decline in March
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Major currencies exhibited volatility 
against USD
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Investment Income
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2023202420252026
(unaudited)(unaudited)

Full yearFull yearFull yearQ1(HK$ billion)

144.7135.9142.2Bonds

(15.5)21.833.9Hong Kong equities*

73.669.174.1Other equities

(0.5)(35.6)38.4Foreign exchange#

23.727.642.4Other investments@

226.0218.8331.0Investment income

* Excluding valuation changes of the Strategic Portfolio.
# This is primarily the effect of translating foreign currency assets into Hong Kong dollar after deducting 

the portion for currency hedging.
@ Including valuation changes of private equity and real asset investments held under the Long-Term 

Growth Portfolio. This figure reflects the valuations at the end of September 2025.  Valuation changes 
of these investments from October to December are not yet available.



Income and Expenditure
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2023202420252026

(unaudited)(unaudited)

Full yearFull yearFull yearQ1(HK$ billion)

226.0218.8331.0Investment income

0.20.20.2Other income

(54.5)(63.1)(43.7)Interest and other expenses

171.7155.9287.5Net income

(17.5) 
(18.0)

(13.2) 
(16.2)

(16.5) 
- #

Fee payment to Fiscal Reserves
– Operating and Capital Reserves*
– Future Fund

(16.5)(15.7)(14.7)
Fee payment to HKSAR Government 

funds and statutory bodies*

* The rate of fee payment was 4.4% for 2025, 3.7% for 2024 and 3.7% for 2023.
# The 2025 fee payment to the Future Fund will be published when the composite rate for 2025 is available.  

(The composite rate was 3.9% for 2024 and 4.8% for 2023.)

Exchange Fund Abridged Balance Sheet
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At 31 Dec 2023At 31 Dec 2024At 31 Dec 2025
(unaudited)

At 31 Mar 2026
(unaudited)(HK$ billion)

ASSETS

345.6332.9429.0Deposits

2,798.62,825.02,856.0Debt securities

125.0133.0171.1Hong Kong equities*

485.3441.0424.9Other equities

262.0   349.1   270.4   Other assets#

4,016.5
=====

4,081.0
=====

4,151.4
=====

Total assets

LIABILITIES AND EQUITY

593.2598.9635.1Certificates of Indebtedness

12.913.013.0Government-issued currency notes and coins in circulation

45.044.857.0Balance of the banking system

1,244.51,383.71,335.1Exchange Fund Bills and Notes issued

99.172.171.7Placements by banks and other financial institutions

695.4669.7688.9Placements by Fiscal Reserves@

468.7391.1273.8Placements by HKSAR Government funds and statutory bodies

31.245.767.3Placements by subsidiaries 

179.5127.172.3Other liabilities

3,369.53,346.13,214.2Total liabilities

646.1734.0936.1Accumulated surplus

0.9       0.9       1.1       Revaluation reserve

647.0 734.9 937.2 Total equity

4,016.5
=====

4,081.0
=====

4,151.4
=====

Total liabilities and equity

* Including shares of the Hong Kong Exchanges and Clearing Limited in the Strategic Portfolio.
# Including fund injection to Exchange Fund’s investment holding subsidiaries at a carrying amount of HK$193.0 billion at 31 December 2025 (HK$202.7 billion 

at 31 December 2024 and HK$203.9 billion at 31 December 2023).
@ Including placements by the Future Fund of HK$235.1 billion at 31 December 2025 (HK$245.8 billion at 31 December 2024 and HK$299.4 billion at 

31 December 2023).



Historical Investment Income
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Q1Q2Q3Q4Full Year
(HK$ billion)
Year

20.726.361.833.4142.22007*
(14.6)(20.4)(48.3)8.3(75.0)2008*
(33.5)58.771.910.6107.72009*#

11.1(12.1)74.55.979.42010*#

24.821.6(41.4)22.127.12011*#

44.5(5.6)42.430.3111.62012*#

19.1  (23.3)54.730.781.22013*#

13.1  43.3(17.8)6.144.72014*#

8.318.7(63.8)21.0(15.8)2015*# 

25.418.947.1(23.3)68.12016*# 

64.971.361.866.0264.02017*# 

35.00.09.5(33.6)10.92018*#

133.445.023.560.3262.22019*#

(112.0)121.681.2145.0235.82020*#

51.388.44.048.2191.92021*#

(48.8)(116.6)(113.4)73.4(205.4)2022*#

108.08.4(10.5)120.1226.02023*#

62.347.8129.0(20.3)218.82024*#

79.2134.870.846.2331.02025*# (unaudited)

* Excluding valuation changes of the Strategic Portfolio.
# Including valuation changes of private equity and real asset investments held under the LTGP.

The Hong Kong 
Mortgage Corporation Limited

96



Mortgage Insurance Programme
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* Since the HKMA has further adjusted its countercyclical macroprudential
measures in 2024, more homebuyers could get mortgage loans with higher
loan-to-value ratio from banks, the demand for the MIP correspondingly
decreased

2026
(Jan – Mar)

2025
(Jan – Mar)2025Since 

launch

3,4593,95815,766521,875Applications 
approved

SME Financing Guarantee Scheme and 
Dedicated 100% Loan Guarantee Schemes (DLGS)
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2026
(Jan – Mar)

2025
(Jan – Mar)2025Since 

launch

80% and 90% Guarantee Products:

1,3301,6315,81549,409Applications 
approved

3.33.613.5161.7Loan amount 
(HK$ billion)

DLGS for Battery Electric Taxis:

117129534756Applications 
approved

0.040.040.170.25Loan amount 
(HK$ billion)



Key statistics of the applications received (as of 31 Mar 2026):

Reverse Mortgage Programme
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2026
(Jan – Mar)

2025
(Jan – Mar)2025Since 

launch

1752509379,036Applications 
approved

9,124Number of applications

69 years oldAverage age of borrowers

HK$15,700Average monthly payout
10-year (20.7%); 15-year (13.9%);

20-year (11.3%); life (54.1%)Payment terms

HK$5.5 millionAverage property value

32 yearsAverage property age

Provisional business results:

HKMC Annuity Limited
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2026
(Jan – Mar)

2025
(Jan – Mar)2025Since launch

1,8787,10716,53548,982No. of policies

1.52.89.029.0
Total
premium amount 
(HK$ billion)

800,000530,000*610,000*590,000
Average 
premium amount 
(HK$)

* Adjusted for the split policy impact of the payout enhancement campaign launched in 2024

Note: The year-on-year sales in Q1 2026 was modest, primarily due to the high base effect from
the strong performance which was driven by a customer offer campaign launched earlier.
Excluding this factor, Q1 2026 sales performance was stronger than the same period in 2024 and
prior years.


	Long E1
	Long E2
	Long E3



