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T H E  E X C H A N G E  F U N D

Exchange Fund is the ultimate

security for a stable monetary system for

Hong Kong. Its purpose is to safeguard the

exchange value of the Hong Kong dollar.

The Exchange Fund provides backing, in the

form of foreign currency reserves, for the

monetary base of Hong Kong. The Fund is

also used to maintain Hong Kong’s position

as an international financial centre by

ensuring the stability and integrity of our

monetary and financial systems.

The Exchange Fund was established in

1935 to provide backing for banknotes after

the decision by the Hong Kong Government

to abandon the silver standard. At that time

the Fund amounted to HK$167 million.

In August 2000, the value of the Fund
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Exchange Fund Balance Sheet

stood at HK$990 billion, which makes it

among the largest official reserves in the

world.

Up to 1992 the accounts of the Exchange

Fund were kept confidential. Since then,

they have been made increasingly

transparent, and are now published

monthly.

The

Exchange Fund-Balance Sheet


