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I assent.

LS W. T. Soutuous,
“ ) difficer Adwinistering the Government

Gth December, 1035

An Olt]\ll‘ll]bﬁ to make provision for the establishment and
ige Fund and to amend the law
in the Coleny and to the Notes

relating
iscued hy certal

[6th December, 1935 ]

Be it enacted by the Governor of Hong Kong, with the
advice and consent of the Legislative Council thereof, as
follows :—

Bhert title. 1. This Ordinance may be cited as the Currency Ordin-
ance, 1935,

Intarprite- 2, Tn this Ordinance—
tion.
“Fareign exchange’ means all currencies other than
Hong Kong currency and includes stetling and other Empire
aurrencies.

*Note-issuing bank™ means the Chartered Dank of Tndia,
Australia and China, the Hongkong and Shanghai Danking

Corporation and the Mercantile Dank of India Limited.
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THE EXCHANGE FUND

Exchange Fund is the ultimate
security for a stable monetary system for
Hong Kong. Its purpose is to safeguard the
exchange value of the Hong Kong dollar.
The Exchange Fund provides backing, in the
form of foreign currency reserves, for the
monetary base of Hong Kong. The Fund is
also used to maintain Hong Kong's position
as an international financial centre by
ensuring the stability and integrity of our
monetary and financial systems.

The Exchange Fund was established in
1935 to provide backing for banknotes after
the decision by the Hong Kong Government
to abandon the silver standard. At that time
the Fund amounted to HK$167 million.

In August 2000, the value of the Fund

stood at HK$990 billion, which makes it
among the largest official reserves in the

world.

Up to 1992 the accounts of the Exchange
Fund were kept confidential. Since then,
they have been made increasingly
transparent, and are now published

monthly.
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