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FOREWORD

Mon ey — according to the

strictest definitions — is a medium of
exchange, a unit of account, and a store of
value. But to most of us money has a much
larger significance. It is a tool for achieving
security and satisfying needs, and a means for
helping others. It can also be a source of
anxiety and discord. Few civilisations have
been able to manage without money, and no-
one could survive for long in the modern
world without it. In Hong Kong the experience
of money over the decades has been a
particularly complex one, as successive
governments have sought to develop a
monetary system that meets the commercial
needs of our fast-changing city and

commands the confidence of its people.

This booklet on the role that money plays

in Hong Kong — past, present and future —

is published to respond to the strong interest
in financial issues in our community. It sets
out the current work of the HKMA against a
brief survey of Hong Kong's monetary and
banking systems from the early years to the
present. We try to show how the rapid

changes we see going on around us today are

part of a larger and longer process, in which
the very substance of money has changed
over the centuries — from objects such as
shells or salt bars, to metal coins, paper notes,
cheques, credit card transactions and, most
recently, invisible electronic messages

recorded on smart-cards and computers.

We hope that the perspectives offered here
will help promote a greater understanding of
the issues and challenges involved in
achieving one of the principal policy objectives
of the Hong Kong Monetary Authority:
providing a stable, credible currency for the
people of Hong Kong and ensuring that the
large amounts of money that move around
our economy every day travel safely and

without obstruction.
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