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( F o r  O f f i c i a l  U s e  O n l y )

under the Banking Ordinance

CAPITAL ADEQUACY RATIO OF AN AUTHORIZED INSTITUTION

INCORPORATED IN HONG KONG

*COMBINED/CONSOLIDATED RETURN

*

AS AT .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*Delete which is not appropriate.  Combined and consolidated return are defined in the Completion Instructions.
*

Name of Authorized Institution Date of submission

THE BANKING ORDINANCE

Return required under Section 63(2) of the Banking Ordinance to be submitted to the Monetary Authority not later than 1
month after the end of each period, unless otherwise advised by the Monetary Authority.

63(2)

Note : This Return is to be prepared in accordance with the Completion Instructions issued by the Monetary Authority.
  :

We certify that:

1.  This return is, to the best of our knowledge and belief, correct.
    
2 .   The capital adequacy ratio, was at any time not less than that specified under section 98, as varied under section 101.
    98 101

C h i e f  A c c o u n t a n t C h i e f  E x e c u t i v e

N a m e N a m e

Name and telephone number of responsible person who may be contacted by the Monetary Authority in case of any query.

N a m e T e l e p h o n e  N u m b e r

MA(BS)3(Rev.99 )

C o .  N o C A T .M  M    Y Y
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P a r t  I  :  C a p i t a l  B a s e
I

I t e m N a t u r e  o f  i t e m
H K $ ′ 0 0 0 H K $ ′ 0 0 0

C a t e g o r y  I   C o r e  C a p i t a l
I  

(a) P a i d  u p  o r d i n a r y  s h a r e  c a p i t a l

(b) I r r e d e e m a b l e  n o n - c u m u l a t i v e  p r e f e r e n c e  s h a r e s

(c) S h a r e  p r e m i u m

(d) R e s e r v e s

(e) P r o f i t  a n d  l o s s  a c c o u n t

(f) M i n o r i t y  i n t e r e s t s  ( i n  c o r e  e q u i t y  c a p i t a l )
( )

D e d u c t  :  G o o d w i l l

T O T A L  C O R E  C A P I T A L

C a t e g o r y  I I   S u p p l e m e n t a r y  C a p i t a l
I I    

(g) I n n e r  r e s e r v e s

(h) R e s e r v e s  o n  r e v a l u a t i o n  o f  l a n d  a n d  i n t e r e s t s  i n  l a n d

(ha) R e s e r v e s  o n  r e v a l u a t i o n  o f  h o l d i n g  o f  s e c u r i t i e s  n o t
h e l d  f o r  t r a d i n g  p u r p o s e s

(i) L a t e n t  r e s e r v e s  o n  r e v a l u a t i o n  o f  l o n g  t e r m  h o l d i n g  o f
e q u i t y  s e c u r i t i e s

(j) G e n e r a l  p r o v i s i o n s  f o r  d o u b t f u l  d e b t s

(k) P e r p e t u a l  s u b o r d i n a t e d  d e b t

(l) I r r e d e e m a b l e  c u m u l a t i v e  p r e f e r e n c e  s h a r e s

T o t a l  h y b r i d  c a p i t a l  i n s t r u m e n t s  ( ( k ) + ( l ) )
( k ) + ( l )

(m) T e r m  s u b o r d i n a t e d  d e b t

(n) T e r m  p r e f e r e n c e  s h a r e s

T o t a l  t e r m  s u b o r d i n a t e d  d e b t  i n s t r u m e n t s  ( ( m ) ) + ( n ) )
( m ) + ( n )

E l i g i b l e  v a l u e  o f  t e r m  s u b o r d i n a t e d  d e b t  i n s t r u m e n t s
( l i m i t e d  t o  5 0 %  o f  C o r e  C a p i t a l )

( 5 0 % )
(o) M i n o r i t y  i n t e r e s t s  ( i n  s u p p l e m e n t a r y  e q u i t y  c a p i t a l )

( )

T O T A L  G R O S S  V A L U E  O F  S U P P L E M E N T A R Y
C A P I T A L
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I t e m N a t u r e  o f  i t e m H K $ ′ 0 0 0

E L I G I B L E  V A L U E  O F  S U P P L E M E N T A R Y  C A P I T A L
( l i m i t e d  t o  1 0 0 %  o f  C o r e  C a p i t a l )

( 1 0 0 % )

T O T A L  C A P I T A L  B A S E
( t o t a l  o f  C o r e  a n d  S u p p l e m e n t a r y  C a p i t a l )

( )

D e d u c t i o n s  f r o m  t o t a l  c a p i t a l  b a s e

(A) S h a r e h o l d i n g s  i n  s u b s i d i a r i e s  o r  h o l d i n g  c o m p a n y

(B) E x p o s u r e s  t o  c o n n e c t e d  c o m p a n i e s

(C) E q u i t y  i n v e s t m e n t s  o f  2 0 %  o r  m o r e  i n  n o n - s u b s i d i a r y  c o m p a n i e s
2 0 %

(D) I n v e s t m e n t s  i n  t h e  c a p i t a l  o f  o t h e r  b a n k s  a n d  f i n a n c i a l  i n s t i t u t i o n s

T O T A L  D E D U C T I O N S

T O T A L  C A P I T A L  B A S E  A F T E R  D E D U C T I O N S
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P a r t  I I  :   R i s k  W e i g h t e d  O n - b a l a n c e  S h e e t  A s s e t s
I I

I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0 x

R i s k
W e i g h t

%

=

W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

C a t e g o r y  I   C a s h  i t e m s
I

1. N o t e s  a n d  c o i n s 0 0

2. H o n g  K o n g  G o v e r n m e n t  c e r t i f i c a t e s  o f  i n d e b t e d n e s s 0 0

3. G o l d  b u l l i o n  h e l d  i n  o w n  v a u l t  o r  o n  a n  a l l o c a t e d
b a s i s ,  t o  t h e  e x t e n t  b a c k e d  b y  g o l d  l i a b i l i t i e s 0 0

4. G o l d  h e l d  n o t  b a c k e d  b y  g o l d  l i a b i l i t i e s 1 0 0

5. C l a i m s  c o l l a t e r a l i s e d  b y  c a s h  d e p o s i t s 0 0

6. C a s h  i t e m s  i n  t h e  c o u r s e  o f  c o l l e c t i o n 2 0

6A. A m o u n t s  d u e  f r o m  t h e  s a l e  o f  s e c u r i t i e s ,  u p  t o  a n d
i n c l u d i n g  t h e  f i f t h  w o r k i n g  d a y  a f t e r  t h e  d u e
s e t t l e m e n t  d a t e

,

0 0

6B A m o u n t s  d u e  f r o m  t h e  p u r c h a s e  o f  s e c u r i t i e s  o n  b e h a l f
o f  c u s t o m e r s ,  u p  t o  a n d  i n c l u d i n g  t h e  f i f t h  w o r k i n g
d a y  a f t e r  t h e  d u e  s e t t l e m e n t  d a t e

0 0

S U B T O T A L

C a t e g o r y  I I   C l a i m s  o n  c e n t r a l  g o v e r n m e n t s  a n d  c e n t r a l
b a n k s

   I I  
7. L o a n s  t o ,  o r  l o a n s  g u a r a n t e e d  b y ,  t h e  E x c h a n g e  F u n d

0 0
8. L o a n s  t o ,  o r  l o a n s  g u a r a n t e e d  b y ,  t h e  c e n t r a l

g o v e r n m e n t  o r  t h e  c e n t r a l  b a n k  o f  a n y  T i e r  1  c o u n t r y
( o t h e r  t h a n  7 )

1
( 7 )

0 0

9. F i x e d  i n t e r e s t  s e c u r i t i e s  w i t h  a  r e s i d u a l  m a t u r i t y  o f
u n d e r  1  y e a r ,  o r  f l o a t i n g  r a t e  s e c u r i t i e s  i s s u e d  o r
g u a r a n t e e d  b y  t h e  c e n t r a l  g o v e r n m e n t  o r  t h e  c e n t r a l
b a n k  o f  a n y  T i e r  1  c o u n t r y ,  o r  b y  t h e  E x c h a n g e  F u n d ,
o r  c l a i m s  c o l l a t e r a l i s e d  b y  s u c h  s e c u r i t i e s

1 (
) 1

1 0

10. F i x e d  i n t e r e s t  s e c u r i t i e s  w i t h  a  r e s i d u a l  m a t u r i t y  o f  1
y e a r  a n d  o v e r  i s s u e d  o r  g u a r a n t e e d  b y  t h e  c e n t r a l
g o v e r n m e n t  o r  t h e  c e n t r a l  b a n k  o f  a n y  T i e r  1  c o u n t r y ,
o r  b y  t h e  E x c h a n g e  F u n d ,  o r  c l a i m s  c o l l a t e r a l i s e d  b y
s u c h  s e c u r i t i e s

1 1
1

2 0

11. L o a n s  t o ,  o r  l o a n s  g u a r a n t e e d  b y ,  t h e  c e n t r a l
g o v e r n m e n t  o r  t h e  c e n t r a l  b a n k  o f  a  T i e r  2  c o u n t r y ,
w h e r e  d e n o m i n a t e d  a n d  f u n d e d  i n  t h e  c u r r e n c y  o f  t h a t
c o u n t r y

2
0 0
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I t e m N a t u r e  o f  i t e m
 

P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0 x

R i s k
W e i g h t

%

=

W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

12. F i x e d  i n t e r e s t  s e c u r i t i e s  w i t h  a  r e s i d u a l  m a t u r i t y  o f
u n d e r  1  y e a r ,  o r  f l o a t i n g  r a t e  s e c u r i t i e s  i s s u e d  o r
g u a r a n t e e d  b y  t h e  c e n t r a l  g o v e r n m e n t  o r  t h e  c e n t r a l
b a n k  o f  a  T i e r  2  c o u n t r y ,  w h e r e  d e n o m i n a t e d  a n d
f u n d e d  i n  t h e  c u r r e n c y  o f  t h a t  c o u n t r y

1 (
) 2

1 0

13. F i x e d  i n t e r e s t  s e c u r i t i e s  w i t h  a  r e s i d u a l  m a t u r i t y  o f  1
y e a r  a n d  o v e r  i s s u e d  o r  g u a r a n t e e d  b y  t h e  c e n t r a l
g o v e r n m e n t  o r  t h e  c e n t r a l  b a n k  o f  a  T i e r  2  c o u n t r y ,
w h e r e  d e n o m i n a t e d  a n d  f u n d e d  i n  t h e  c u r r e n c y  o f  t h a t
c o u n t r y

1 1
2

2 0

14. O t h e r  c l a i m s  o n  t h e  c e n t r a l  g o v e r n m e n t  o r  t h e  c e n t r a l
b a n k  o f  a  T i e r  2  c o u n t r y

2
1 0 0

S U B T O T A L

C a t e g o r y  I I I   C l a i m s  o n  P u b l i c  S e c t o r  E n t i t i e s  ( P . S . E . s )
  I I I       

15. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  b y ,  o r  c l a i m s
c o l l a t e r a l i s e d  b y  s e c u r i t i e s  i s s u e d  b y ,  P . S . E . s  i n  H o n g
K o n g

2 0

16. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  b y ,  o r  c l a i m s
c o l l a t e r a l i s e d  b y  s e c u r i t i e s  i s s u e d  b y ,  P . S . E . s  i n  a n y
o t h e r  T i e r  1  c o u n t r y

1

2 0

17. C l a i m s  o n  P . S . E . s  o f  a  T i e r  2  c o u n t r y
2

1 0 0

S U B T O T A L

C a t e g o r y  I V   C l a i m s  o n  B a n k s
   I V  

18. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  b y ,  a n  a u t h o r i s e d
i n s t i t u t i o n  i n  H o n g  K o n g  o r  a  b a n k  i n c o r p o r a t e d  i n
a n y  o t h e r  T i e r  1  c o u n t r y

1
2 0

19. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  o r  c o l l a t e r a l i s e d  b y
s e c u r i t i e s  i s s u e d  b y ,  a  m u l t i l a t e r a l  d e v e l o p m e n t  b a n k 2 0

20. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  b y ,  a n y  o t h e r  b a n k
w i t h  a  r e s i d u a l  m a t u r i t y  o f  u n d e r  1  y e a r

1
2 0

21. C l a i m s  o n ,  o r  c l a i m s  g u a r a n t e e d  b y ,  a n y  o t h e r  b a n k
w i t h  a  r e s i d u a l  m a t u r i t y  o f  1  y e a r  o r  o v e r

1 1
1 0 0

S U B T O T A L
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I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0 x

R i s k
W e i g h t

%

=

W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

C a t e g o r y  V   R e s i d e n t i a l  M o r t g a g e s
   V  

22. L o a n s  f u l l y  s e c u r e d  b y  a  r e s i d e n t i a l  m o r t g a g e 5 0

23. S e c u r i t i e s  b a c k e d  b y  r e s i d e n t i a l  m o r t g a g e s  a n d
p a r t i c i p a t i o n s  i n  r e s i d e n t i a l  m o r t g a g e s 5 0

S U B T O T A L

C a t e g o r y  V I   O t h e r  a s s e t s
   V I  

24. C l a i m s  o n  n o n - b a n k  p r i v a t e  s e c t o r 1 0 0

25. I n v e s t m e n t s  i n  t h e  e q u i t y  o r  o t h e r  c a p i t a l  i n s t r u m e n t s
o f  o t h e r  b a n k s  ( o t h e r  t h a n  w h e r e  d e d u c t e d  f r o m  t h e
c a p i t a l  b a s e )

(
)

1 0 0

26. P r e m i s e s ,  p l a n t  a n d  e q u i p m e n t  a n d  o t h e r  f i x e d  a s s e t s
f o r  t h e  a u t h o r i s e d  i n s t i t u t i o n ′ s  o w n  u s e 1 0 0

27. O t h e r  i n t e r e s t s  i n  l a n d 1 0 0

28. A l l  a s s e t s  n o t  e l s e w h e r e  s p e c i f i e d ,  o t h e r  t h a n  i t e m s
2 9  t o  3 3

2 9 3 3
1 0 0

29.

30.

31.

32.

33.

S U B T O T A L
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P a r t  I I I   :  R i s k  W e i g h t e d  O f f - b a l a n c e  S h e e t  E x p o s u r e s
I I I  

I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0
x

C r e d i t
Conversion
F a c t o r

%

x
R i s k

W e i g h t

%

=
W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

1. D i r e c t  c r e d i t  s u b s t i t u t e s

1.1 1 0 0 0 0

1.2 1 0 0 1 0

1.3 1 0 0 2 0

1.4 1 0 0 5 0

1.5 1 0 0 1 0 0

S U B T O T A L

2 T r a n s a c t i o n - r e l a t e d  c o n t i n g e n c i e s

2.1 5 0 0 0

2.2 5 0 1 0

2.3 5 0 2 0

2.4 5 0 5 0

2.5 5 0 1 0 0

S U B T O T A L

3. T r a d e - r e l a t e d  c o n t i n g e n c i e s

3.1 2 0 0 0

3.2 2 0 1 0

3.3 2 0 2 0

3.4 2 0 5 0

3.5 2 0 1 0 0

S U B T O T A L



-8 -

I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0
x

C r e d i t
Conversion
F a c t o r

%

x
R i s k

W e i g h t

%

=
W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

4. S a l e  a n d  r e p u r c h a s e  a g r e e m e n t s

4.1 1 0 0 0 0

4.2 1 0 0 1 0

4.3 1 0 0 2 0

4.4 1 0 0 5 0

4.5 1 0 0 1 0 0

S U B T O T A L

5 . Asse ts  sa les  or  o ther  t ransac t ions  wi th
recourse

5.1 1 0 0 0 0

5.2 1 0 0 1 0

5.3 1 0 0 2 0

5.4 1 0 0 5 0

5.5 1 0 0 1 0 0

S U B T O T A L

6. F o r w a r d  a s s e t  p u r c h a s e s

6.1 1 0 0 0 0

6.2 1 0 0 1 0

6.3 1 0 0 2 0

6.4 1 0 0 5 0

6.5 1 0 0 1 0 0

S U B T O T A L
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I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0
x

C r e d i t
Conversion
F a c t o r

%

x
R i s k

W e i g h t

%

=
W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

7. P a r t l y  p a i d  s h a r e s  a n d  s e c u r i t i e s

7.1 1 0 0 0 0

7.2 1 0 0 1 0

7.3 1 0 0 2 0

7.4 1 0 0 5 0

7.5 1 0 0 1 0 0

S U B T O T A L

8 . Forward  forward  depos i t s  p laced

8.1 1 0 0 0 0

8.2 1 0 0 1 0

8.3 1 0 0 2 0

8.4 1 0 0 5 0

8.5 1 0 0 1 0 0

S U B T O T A L

9. N o t e  i s s u a n c e  a n d  r e v o l v i n g  u n d e r w r i t i n g
f a c i l i t i e s

9.1 5 0 0 0

9.2 5 0 1 0

9.3 5 0 2 0

9.4 5 0 5 0

9.5 5 0 1 0 0

S U B T O T A L
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I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0
x

C r e d i t
Conversion
F a c t o r

%

x
R i s k

W e i g h t

%

=
W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

10. O t h e r  c o m m i t m e n t s  w i t h  a n  o r i g i n a l
m a t u r i t y  o f  u n d e r  1  y e a r  o r
u n c o n d i t i o n a l l y  c a n c e l l a b l e

1

0 0 0

11. O t h e r  c o m m i t m e n t s  w i t h  a n  o r i g i n a l
m a t u r i t y  o f  1  y e a r  a n d  o v e r

1 1
11.1 5 0 0 0

11.2 5 0 1 0

11.3 5 0 2 0

11.4 5 0 5 0

11.5 5 0 1 0 0

S U B T O T A L
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O n l y  a u t h o r i s e d  i n s t i t u t i o n s  w h i c h  a r e  a l l o w e d  t o  w e i g h t  t h e i r  e x c h a n g e  r a t e ,  g o l d  a n d  i n t e r e s t  r a t e  c o n t r a c t s  u n d e r
t h e  O r i g i n a l  E x p o s u r e  M e t h o d  s h o u l d  c o m p l e t e  I t e m s  1 2 ( a )  a n d  1 3 ( a ) .

1 2 ( a ) 1 3 ( a )
I tem Nature  o f  i t em

 
1 2 a Exchange  ra te  and  gold  cont rac t s

Exchange  ra te  and  go ld  cont rac t s  wi th  an  or ig ina l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

x
Credi t  Convers ion

Fac tor =
Cred i t  Equiv .

Amount
HK$ ′0 0 0

 

x Risk  Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 2 a . 1        * 0 0

1 2 a . 2        * 1 0

1 2 a . 3        * 2 0

1 2 a . 4        * 5 0

S U B T O T A L

Exchange  ra te  and  go ld  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  over  1  year
1

Pr inc ipa l  Amount
HK$ ′0 0 0

x
Credi t  Convers ion

Fac tor =
Cred i t  Equiv .

Amount
HK$‘ 0 0 0

x Risk  Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 2 a . 5 * 0 0

1 2 a . 6 * 1 0

1 2 a . 7 * 2 0

1 2 a . 8 * 5 0

S U B T O T A L

* Exchange  ra te  and  go ld  cont rac t s  no t  sub jec t  to  b i la te ra l  ne t t ing  a r rangements :
  Cred i t  convers ion  fac tor  fo r  cont rac t s  wi th  an  or ig ina l  matur i ty  of  1  year  o r  l ess  i s  2%.
  Apply  an  addi t iona l  fac tor  o f  3% for  each  addi t iona l  year  o f  o r ig ina l  matur i ty ,  e .g .  fo r  con t rac t s  wi th  an  or ig ina l

matur i ty  o f  over  1  year  to  2  years ,  the  fac to r  app l icab le  i s  5% ( i . e .  2%+3%) .

  Exchange  ra te  and  gold  cont rac t s  sub jec t  to  b i la te ra l  ne t t ing  a r rangements :
  Credi t  convers ion  fac tor  for  cont rac ts  wi th  an  o r ig ina l  matur i ty  o f  1  year  o r  l ess  i s  1 .5%.   Apply  an  add i t iona l

fac tor  o f  2 .25% for  each  add i t iona l  year  o f  o r ig ina l  matur i ty ,  e .g .  fo r  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  over
1  yea r  to  2  yea r s ,  the  f ac to r  app l i cab le  i s  3 .75% ( i . e .  1 .5%+2.25%)

* 
1 2% 1 3%
1 2 5%( 2%+3%)

 
1 1 .5% 1 2 . 2 5 %

1 2 3 . 7 5 % ( 1 . 5 % + 2 . 2 5 % )
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O n l y  a u t h o r i s e d  i n s t i t u t i o n s  w h i c h  a r e  a l l o w e d  t o  w e i g h t  t h e i r  e x c h a n g e  r a t e ,  g o l d  a n d  i n t e r e s t  r a t e  c o n t r a c t s  u n d e r
t h e  C u r r e n t  E x p o s u r e  M e t h o d  s h o u l d  c o m p l e t e  I t e m s  1 2 ( b )  a n d  1 3 ( b ) .   F o r  t r e a t m e n t  o f  t h e s e  c o n t r a c t s  w h i c h  a r e
s u b j e c t  t o  b i l a t e r a l  n e t t i n g  a g r e e m e n t s ,  p l e a s e  r e f e r  t o  r e l e v a n t  p a r a g r a p h s  o f  t h e  c o m p l e t i o n  i n s t r u c t i o n s  o f  t h i s
r e t u r n .

1 2 ( b ) 1 3 ( b )

I tem     Na ture  o f  i t em

1 2 b Exchange  ra te  and  gold  cont rac t s

Exchange  ra te  and  go ld  cont rac t s  wi th  a  res idua l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
H K $ 0 0 0

*  

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

 x
Risk

Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 2 b . 1 0 0

1 2 b . 2 1 0

1 2 b . 3 2 0

1 2 b . 4 5 0

S U B T O T A L

* Apply  the  fac tor  o f  1% to  exchange  ra te  and  gold  cont rac t s  wi th  a  res idua l  matur i ty  of  1  year  or  l ess .
* 1 1%

Exchange  ra te  and  go ld  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years
1 5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

  + *  Potent ia l
Exposure
HK$ ′0 0 0

*  

  = Cred i t  Equiv .
Amount

HK$ ′0 0 0
x

Risk
Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 2 b . 5 0 0

1 2 b . 6 1 0

1 2 b . 7 2 0

1 2 b . 8 5 0

S U B T O T A

* Apply  the  fac tor  o f  5% to  exchange  ra te  and  go ld  cont rac t s  wi th  a  res idua l  matur i ty  of  over  1  year  to  5  years .
* 1 5 5%
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I tem     Na ture  o f  i t em

Exchange  ra te  and  go ld  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years
5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

  + *  Potent ia l
Exposure
HK$ ′0 0 0

*  

  = Cred i t  Equiv .
Amount

HK$ ′0 0 0
x

Risk
Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 2 b . 9 0 0

1 2 b . 1 0 1 0

1 2 b . 1 1 2 0

1 2 b . 1 2 5 0

S U B T O T A L

* Apply  the  fac tor  o f  7 .5% to  exchange  ra te  and  go ld  cont rac t s  wi th  a  res idua l  matur i ty  of  over  5  years .
* 5 7 .5%
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I tem Nature  o f  i t em

1 3 a In te res t  ra te  cont rac t s

In te res t  ra te  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

x
Credi t  Convers ion

Fac tor
  = Cred i t  Equiv .

Amount
HK$ ′0 0 0

x Risk  Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 3 a . 1 * 0 0

1 3 a . 2 * 1 0

1 3 a . 3 * 2 0

1 3 a . 4 * 5 0

S U B T O T A L

In te res t  ra te  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  over  1  year
1

Pr inc ipa l  Amount
HK$ ′0 0 0

x
Credi t  Convers ion

Fac tor
  = Cred i t  Equiv .

Amount
HK$ ′0 0 0

x Risk  Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 3 a . 5 * 0 0

1 3 a . 6 * 1 0

1 3 a . 7 * 2 0

1 3 a . 8 * 5 0

S U B T O T A

* In te res t  ra te  cont rac t s  no t  sub jec t  to  b i la te ra l  ne t t ing  a r rangements :
  Credi t  convers ion  fac tor  fo r  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  1  year  o r  l ess  i s  0 .5%.
  A fac tor  o f  1% is  appl ied  to  cont rac t s  wi th  an  or ig ina l  matur i ty  of  over  1  year  to  2  years .   For  any  o ther  con t rac t s

wi th  an  or ig ina l  matur i ty  o f  over  2  years ,  an  addi t iona l  fac tor  o f  1% should  be  added  for  each  addi t iona l  year  o f
matu r i ty .

  In te res t  ra te  cont rac t s  sub jec t  to  b i la te ra l  ne t t ing  a r rangements :
  Cred i t  convers ion  fac tor  fo r  con t rac t s  wi th  an  or ig ina l  matur i ty  o f  1  year  o r  l ess  i s  0 .35%.   A fac tor  o f  0 .75% is

appl ied  to  cont rac t s  wi th  an  or ig ina l  matur i ty  o f  over  1  year  to  2  years .   For  any  o ther  con t rac t s  wi th  an  or ig ina l
matur i ty  o f  over  2  years ,  an  add i t iona l  fac to r  o f  0 .75% should  be  added  for  each  add i t iona l  year  o f  matur i ty .

* 
1 0 .5% 1 2 1%

2 1 1%

  
1 0 . 3 5 % 1 2 0 . 7 5

% 2 1 0 . 7 5 %
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I tem     Na ture  o f  i t em

1 3 b In te res t  ra te  cont rac t s

In te res t  ra te  con t rac t s  wi th  a  res idua l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

  + *Potent ia l
Exposure
HK$ ′0 0 0

*

  = Cred i t  Equiv .
Amount

HK$ ′0 0 0
x

Risk
Weight

%

  =
Weighted  Amount

HK$ ′0 0 0

1 3 b . 1 0 0

1 3 b . 2 1 0

1 3 b . 3 2 0

1 3 b . 4 5 0

S U B T O T A

* Apply  the  fac tor  o f  0% to  in te res t  ra te  cont rac t s  wi th  a  res idua l  matur i ty  of  1  year  or  l ess .
* 1 0%

Inte res t  ra te  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years
1 5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 3 b . 5 0 0

1 3 b . 6 1 0

1 3 b . 7 2 0

1 3 b . 8 5 0

S U B T O T A

* Apply  the  fac tor  o f  0 .5% to  in te res t  ra te  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years .
* 1 5 0 .5%

Inte res t  ra te  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years
5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 3 b . 9 0 0

1 3 b . 1 0 1 0

1 3 b . 1 1 2 0

1 3 b . 1 2 5 0

S U B T O T A

* Apply  the  fac tor  o f  1 .5% to  in te res t  ra te  cont rac t s  wi th  a  res idua l  matur i ty  of  over  5  years .
* 5 1 .5%
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All  au thor i sed  ins t i tu t ions  a re  requ i red  to  use  the  Current  Exposure  Method  to  weight  the i r  equi ty ,  p rec ious  meta l s  and  o ther
commodi t ies  cont rac t s  repor ted  under  i t ems  14  to  16 .   For  t rea tment  of  these  cont rac t s  which  a re  sub jec t  to  b i la te ra l  ne t t ing
agreements ,  p lease  re fer  to  re levant  paragraphs  of  the  comple t ion  ins t ruc t ions  of  th i s  re turn .

14 16

I tem     Na ture  o f  i t em

1 4 . Equi ty  con t rac t s

Equi ty  con t rac t s  wi th  a  res idua l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 4 . 1 0 0

1 4 . 2 1 0

1 4 . 3 2 0

1 4 . 4 5 0

S U B T O T A

* Apply  the  fac tor  o f  6% to  equi ty  cont rac t s  wi th  a  res idua l  matur i ty  of  1  year  o r  l ess .
* 1 6%

Equi ty  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years
1 5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 4 . 5 0 0

1 4 . 6 1 0

1 4 . 7 2 0

1 4 . 8 5 0

S U B T O T A

* Apply  the  fac tor  o f  8% to  equi ty  cont rac t s  wi th  a  res idua l  matur i ty  of  over  1  yea r  to  5  yea r s .
* 1 5 8%
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I tem     Na ture  o f  i t em

Equi ty  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years
5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 4 . 9 0 0

1 4 . 1 0 1 0

1 4 . 1 1 2 0

1 4 . 1 2 5 0

S U B T O T A

* Apply  the  fac tor  o f  10% to  equi ty  cont rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years .
* 5 1 0 %
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I tem     Na ture  o f  i t em

1 5 . Prec ious  meta l s  o ther  than  gold  cont rac t s

Prec ious  meta l s  con t rac t s  wi th  a  res idua l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 5 . 1 0 0

1 5 . 2 1 0

1 5 . 3 2 0

1 5 . 4 5 0

S U B T O T A

* Apply  the  fac tor  o f  7% to  prec ious  meta l s  cont rac t s  wi th  a  res idua l  matur i ty  of  1  year  or  l ess .
* 1 7%

Prec ious  meta l s  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years
1 5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 5 . 5 0 0

1 5 . 6 1 0

1 5 . 7 2 0

1 5 . 8 5 0

S U B T O T A

* Apply  the  fac tor  o f  7% to  prec ious  meta l s  cont rac t s  wi th  a  res idua l  matur i ty  of  over  1  year  to  5  years .
* 1 5 7%

Prec ious  meta l s  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years
5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 5 . 9 0 0

1 5 . 1 0 1 0

1 5 . 1 1 2 0

1 5 . 1 2 5 0

S U B T O T A

* Apply  the  fac tor  o f  8% to  prec ious  meta l s  cont rac t s  wi th  a  res idua l  matur i ty  of  over  5  years .
* 5 8%
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I tem     Na ture  o f  i t em

1 6 . Commodi t ies  o ther  than  prec ious  meta ls  and  gold  cont rac ts

Commodi t ies  cont rac t s  wi th  a  res idua l  matur i ty  o f  1  year  o r  l ess
1

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 6 . 1 0 0

1 6 . 2 1 0

1 6 . 3 2 0

1 6 . 4 5 0

S U B T O T A

* Apply  the  fac tor  of  10% to  commodi t ies  cont rac t s  wi th  a  res idua l  matur i ty  of  1  year  o r  l ess .
* 1 1 0 %

Commodi t ies  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years
1 5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 6 . 5 0 0

1 6 . 6 1 0

1 6 . 7 2 0

1 6 . 8 5 0

S U B T O T A

* Apply  the  fac tor  of  12% to  commodi t ies  con t rac t s  wi th  a  res idua l  matur i ty  o f  over  1  year  to  5  years .
* 1 5 1 2 %

Commodi t ies  cont rac t s  wi th  a  res idua l  matur i ty  o f  over  5  years
5

Pr inc ipa l  Amount
HK$ ′0 0 0

Cur ren t
Exposure
HK$ ′0 0 0

+
*Potent ia l
Exposure
HK$ ′0 0 0

*

=
Cred i t  Equiv .

Amount
HK$ ′0 0 0

x
Risk

Weight

%

= Weighted  Amount
HK$ ′0 0 0

1 6 . 9 0 0

1 6 . 1 0 1 0

1 6 . 1 1 2 0

1 6 . 1 2 5 0

S U B T O T A

* Apply  the  fac tor  of  15% to  commodi t ies  cont rac t s  wi th  a  res idua l  matur i ty  of  over  5  years .
* 5 1 5 %
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1 7 - 2 0   O t h e r  o f f - b a l a n c e  s h e e t  e x p o s u r e s
    

I t e m N a t u r e  o f  i t e m
P r i n c i p a l
A m o u n t

H K $ ′ 0 0 0

C r e d i t
E q u i v a l e n t

A m o u n t
H K $ ′ 0 0 0

W e i g h t e d
A m o u n t

H K $ ′ 0 0 0

17.

18.

19.

20.

S U B T O T A L

P a r t  I V  :   C a l c u l a t i o n  o f  t h e  C a p i t a l  A d e q u a c y  R a t i o
I I V

I t e m N a t u r e  o f  i t e m H K $ ′ 0 0 0 H K $ ′ 0 0 0

1 . Tota l  Capi ta l  Base  Af ter  Deduct ions (A)

2 . Calcu la t ion  o f  Tota l  R i sk  Weighted  Exposures

2 . 1 Tota l  r i sk  weighted  on-ba lance  shee t  asse ts
(Tota l  o f  weigh ted  amounts  o f  a l l  i t ems  under  Par t  I I )

( I I )
2 . 2 Tota l  r i sk  weighted  of f -ba lance  shee t  exposures

(Tota l  o f  weigh ted  amounts  o f  a l l  i t ems  under  Par t  I I I )

( I I I )
2 . 3 Sum of  a l l  R i sk  Weigh ted  Exposures  (2 .3=2 .1+2 .2 )

( 2 . 3 = 2 . 1 + 2 . 2 )
2 . 4

( i )

Deduc t   :
  

Genera l  Provis ions  in  excess  of  the  amount  permi t ted  to  be
inc luded  in  Supplementa ry  Capi ta l

( i i ) Rese rve s  on  r eva lua t ion  o f  l and  and  in t e re s t s  in  l and  in
e x c e s s  o f  t h e  b o o k  v a l u e  o f  s u c h  r e s e r v e s  a s  a t  e n d -
D e c e m b e r  1 9 9 8

1 9 9 8
 1 2

Tota l  deduc t ions  ( i )  +  ( i i )
 ( i )  +  ( i i )

2 . 5 Tota l  Ne t  R i sk  Weigh ted  Exposures  (2 .5=2 .3 -2 .4 )
( 2 . 5 = 2 . 3 - 2 . 4 )

(B)

3. C a l c u l a t i o n  o f  C a p i t a l  A d e q u a c y  R a t i o

(
A
B  x  1 0 0 % ) =

 (
A
B  x  1 0 0 % ) =

%


