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The recent economic problems in Hong Kong have raised questions about whether
Hong Kong’'s Linked Exchange Rate system meets Hong Kong's current needs and
about the wider subject of determining monetary policy in Hong Kong. In the
following two articles, Tony Latter, Deputy Chief Executive of the Hong Kong Monetary
Authority, addresses these issues. The first article, “Why Blame the Pag?”, assesses the
performance of Hong Kong's economy under the Linked Exchange Rate system and
asks how valid the criticisms of the Link really are in the light of this performance.
The second article, “Who or What Determines Monetary Policy in Hong Kong?”,
discusses the broader issue of setting monetary policy in Hong Kong and some of the
alternative monetary policy options that have been floated recently. Both articles
conclude that the current monetary arrangements continue to serve Hong Kong well,
and that, while no system is perfect, it is unlikely that any of the alternatives put
forward would serve Hong Kong any better.
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