Annex A

Eligibility Criteria for 85% LTV Loans 

Secured by Non Owner-Occupied Residential Properties

	Description: Insurance Eligibility Criteria for Floating and Fixed Adjustable Rate Mortgages   with a loan-to-value (LTV) ratio up to 85% secured on non owner-occupied residential properties.



	The core Eligibility Criteria are summarised below:



	Product Type


	a) Floating Rate Mortgages

b) Fixed Adjustable Rate Mortgages



	Maximum Loan Amount at Origination


	HK$8,000,000

Only fully amortising mortgage loans are eligible for cover. 

Mortgage loans with balloon payments, payment holidays and Deferred Principal Repayment Loans are not eligible for cover.



	Determination of LTV ratio


	85%

(may go slightly over 85% if premium is financed by the mortgage loan)

The purchase price for determination of LTV ratio must exclude the value of any incentives offered by the relevant vendor or any other third party to the Borrower in the purchase of the property.



	Calculation of Debt-to-Income (DTI) ratio 


	50%

70% of monthly rental income will be factored into DTI ratio (subject to support of tenancy agreement).

Income from guarantor(s) will not be counted into DTI ratio unless the Borrower is a shelf company that the shareholder(s) and/or director(s) act as guarantor(s) of the loan.




	Maximum Original Term to Maturity


	40 years

	Maximum sum of “remaining term to maturity” and “age of property”


	75 years

(subject to case-by-case approval where it exceeds 50 years)



	Borrower Type
	Personal customers and shelf companies incorporated in/outside Hong Kong

For shelf companies, all of shareholder(s) and/or director(s) act as guarantor(s) of the loan.



	Type of Property


	All residential properties in Hong Kong including village houses (properties registered in the name of a “Tso” or a “Tong” in the New Territories are not eligible for Cover under the MIP non owner-occupied residential property). 

Properties under construction, excluding village houses, are eligible for coverage (i.e. equitable mortgages are allowed).



	Refinancing


	Eligible for refinance and cash-out refinancing   



	Premium Rates


	Only with single premium payment option (with no premium refund arrangement) 



	Down Payment
	The down payment for the purchase of the property must be paid from the Borrower’s own assets and must not have been financed by way of any loan, banking/credit facility or any other third party.



	Cash Reserve
	Borrower must have sufficient liquid assets or cash reserve of 6-month of mortgage instalments in addition to the down payment amount.



	Cap on number of non owner-occupied residential properties for each Mortgagor/Borrower/ Guarantor* under MIP

*Only applicable to shareholder and/or director of a shelf company


	2


Annex B

Mortgage Insurance Premium Rate Sheet 

Non Owner-occupied Residential Property Loans  

Floating Rate

	LTV Ratio 
	Loan Tenor

(Years)
	Single

Premium Payment
(% of the Original Principal Balance)

	
	
	

	Above 70% and up to 75%
	10
	0.95

	
	15
	1.00

	
	20
	1.05

	
	25
	1.10

	
	30
	1.15

	
	35
	1.20

	
	40
	1.25

	Above 75% and up to 80%
	10
	1.60

	
	15
	1.75

	
	20
	2.00

	
	25
	2.10

	
	30
	2.25

	
	35
	2.35

	
	40
	2.45

	Above 80% and up to 85%
	10
	2.55

	
	15
	2.80

	
	20
	3.15

	
	25
	3.30

	
	30
	3.40

	
	35
	3.50

	
	40
	3.60


Mortgage Insurance Premium Rate Sheet

Non Owner-occupied Residential Property Loans  

FARM* Rate

	LTV Ratio 
	Loan Tenor

(Years)
	Single

Premium Payment
(% of the Original Principal Balance)

	
	
	

	Above 70% and up to 75%
	10
	0.93

	
	15
	0.98

	
	20
	1.03

	
	25
	1.08

	
	30
	1.13

	
	35
	1.17

	
	40
	1.22

	Above 75% and up to 80%
	10
	1.55

	
	15
	1.70

	
	20
	1.95

	
	25
	2.05

	
	30
	2.15

	
	35
	2.25

	
	40
	2.35

	Above 80% and up to 85%
	10
	2.40

	
	15
	2.70

	
	20
	2.95

	
	25
	3.05

	
	30
	3.20

	
	35
	3.30

	
	40
	3.40


*
Fixed Adjustable Rate Mortgages  – Product under the Committed FARM Programme announced by the HKMC
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