Annex A

The Hong Kong Mortgage Corporation Limited

HKMC102 1-year HKD 3.00% Notes due August 2006

HKMC311 3-year HKD 3.50% Notes due August 2008

HKMC103 1-year USD 3.10% Notes due August  2006
HKMC312E 1-year USD 3.10% Extendable Notes due August 2006

Major Terms of the Retail Bond Issue

	Issuer
	The Hong Kong Mortgage Corporation Limited (HKMC)

Wholly-owned by the Hong Kong SAR Government through the Exchange Fund



	Issuer’s Credit Ratings
	Aa3/A1 (Moody’s); AA-/A+ (S&P)

Local-currency/Foreign-currency, long-term issuer ratings



	Issue number
	HKMC102 (“Series A”)

HKMC311 (“Series B”)

HKMC103 (“Series C”)

HKMC312E (“Series D”)



	Minimum Issue Amount
	Minimum issue amount is HK$50 million each for Series A and B; US$5 million each for Series C and D.  The HKMC reserves the right to increase the issue amount of each series of notes.



	Subscription Period
	19 July 2005, 9:00 a.m. to 26 July 2005, 2:00 p.m.



	Issue Date 
	1 August 2005



	Maturity Date
	Series A: 1 August 2006

Series B: 1 August 2008

Series C: 1 August 2006

Series D: 1 August 2006 (at the option of the Issuer, extendable to 1 August 2007 and to 1 August 2008 at the 1st and 2nd anniversary of the note)



	Coupon
	Series A: 3.00% p.a., payable semi-annually

Series B: 3.50% p.a., payable semi-annually

Series C: 3.10% p.a., payable semi-annually

Series D: 3.10% p.a. for first year, 3.50% for second year, 4.00% for third year, payable semi-annually

Interest will be paid on the 1st day of each February and August between the Issue Date and Maturity Date of the relevant notes.




	Annualised Yield
	Series A: 3.02% p.a. (at price = 100.00%)

Series B: 3.53% p.a. (at price = 100.00%)

Series C: 3.12% p.a. (at price = 100.00%)

Series D: 3.12% p.a for first year, 3.53% for second year, 4.04% for third year. (at price = 100.00%)



	Application Price
	Series A and B: 102% of the principal amount of the notes

Series C and D: 100% of the principal amount of the notes



	Subscription Price
	Series A and B: Subscription Price will be the actual purchase price of the specific retail notes determined at or around 11:30 a.m. on 28 July 2005.  The annualised yield of each series of notes will be fixed so as to equal to the pre-determined spread over the annualised yield of the specified Exchange Fund Bill or Exchange Fund Note.

Annualised yield of Series A = EFB Y592 yield fixing + 0.10 %

Annualised yield of Series B = EFN 5809 yield fixing + 0.20 %

Series C and D: Subscription Price is 100% of the principal amount of the notes



	Handling Fee
	Investors will pay a handling fee of 0.15% on the Subscription Price of the notes allotted to them.



	Denomination
	HK$50,000 for Series A and B; US$5,000 for Series C and D



	Listing
	No listing
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