

(vi)	The aggregate balance of the exchange position accounts (or the so called ‘exchange equalisation account’) should be reported in the base currency of the reporting institution.  This refers to the balancing item which arises due to the need to translate the balance sheet into the base currency for reporting purposes.  Report as "other liabilities" in the case of a net credit balance and "other assets" in the case of a net debit balance under item 10.3 or 22.4 of Form MA(BS)1, item 8 or 18 of Form MA(BS)1A and item 10 or 21 of Form MA(BS)1B, as the case may be.



(vii)	With the exception of securities transactions, all other unmatured spot or forward contracts are regarded as forward transactions (i.e. off-balance sheet items).  Matured but unsettled spot or forward contracts are regarded as spot transactions (i.e. on-balance sheet items) except for Fx margin trading arrangements where such contracts are also regarded as forward transactions.



8.	For the purposes of Form MA(BS)1, two institutions are regarded as connected if one institution holds directly or indirectly 20% or more of the voting capital of another institution, or both institutions are members of the same group of companies (items 8.1 and 17.1).



9.	For Form MA(BS)1, “Overseas offices” refer, in the case of a locally incorporated institution, to its branches and representative offices outside Hong Kong and, in the case of an institution incorporated outside Hong Kong, to its head office and other branches and representative offices outside Hong Kong.	



10.	For items with maturity classifications, the remaining period to maturity as at reporting date should be used as the basis for reporting.  The remaining period to maturity should be counted by reference to calendar days.  Some examples are given in Annex 3.

�

(b)2/(b)3		Purchases/sales by the institution in the secondary market 



			Secondary market refers to the market for the sale and purchase of negotiable certificates of deposit after the initial issue in the primary market.  Purchase/sales should be reported by reference to the place of transaction and not to where the negotiable certificates of deposit are issued.





V			Value of securities



			NCDs are to be reported in nominal value while other securities are to be reported in book value.



(a)			Securities sold under repo agreements



			Report the value of securities sold under repo agreements that have been reported under the relevant items in Part II.



(b)			Unmatured purchases of securities



			Report the value of unmatured spot and forward purchases of securities that have been reported under the relevant items in Part II.



(c)			Securities acquired under reverse repo agreements



			Report the value of securities acquired under reverse repo agreements





(d)			Unmatured sales of securities



			Report the value of unmatured spot and forward sales of securities that have been excluded from the relevant items in Part II.







VI			Market makers’ short position



			Only authorised institutions which are Market makers of Exchange Fund Bills/Notes need to report this part.  Report the value of net short positions in individual issues of Exchange Fund Bills & Notes, i.e. no netting between long and short position in different issues is required.  The short positions in MTRC notes should be excluded. 

�Item

Reference		Item



(e)			Note issuance and revolving underwriting facilities                    



			These are arrangements whereby a borrower may draw down funds up to a prescribed limit over a predefined period through the issue of notes which the reporting institution has committed to underwrite.





(f)			Other commitments



			Other commitments include the undrawn portion of any binding arrangements which obligate the reporting institution to provide funds at some future date.  Commitments with an original maturity of less than 1 year, or which can be unconditionally cancelled at any time - other than where the only reason for cancellation is "force majeure" - should be reported under item (f)1.  This also includes any revolving or undated / open-ended commitments, e.g. overdrafts or unused credit card lines, providing that they can be unconditionally cancelled at any time and subject to credit review at least annually.  Commitments with an original maturity of 1 year and over should be reported under item (f)2.



			Original maturity is defined as the length of time between the date the commitment is made and the earliest date on which the reporting institution can, at its option, unconditionally cancel the commitment.







			For the following items (g) to (k), report the notional principal of each contract.



(g)			Exchange rate and gold contracts



			Exchange rate contracts include cross-currency interest rate swaps, forward foreign exchange contracts, currency futures, currency options purchased and similar instruments.  For the purposes of reporting in this item, contracts involving gold should be included.





(h)			Interest rate contracts



			Interest rate contracts include single-currency interest rate swaps, forward rate agreements, interest rate futures, interest rate options purchased and similar instruments, such as forward forward deposits taken or received by the reporting institution.

�	Reporting Treatments of unmatured  securities transactions			Annex 2











Unmatured 

purchases of 

securities



















Unmatured

 sales of

 securities



�On Balance Sheet Item





Unmatured spot and forward purchases of securities are included on the balance sheet from the day of trade.  The corresponding liability to the counterparty should be reported under items 10.3, 8 and 10 under Part I of Form MA(BS)1, 1A and 1B respectively.







Unmatured spot and forward sales of securities are excluded from the balance sheet from the day of trade. The corresponding receivable due from the counterparty should be reported under items 22.4, 18 and 21 under Part II of Form MA(BS)1, 1A and IB respectively.

�		Off Balance Sheet Item





		No need to report





















	

  		No need to report���During the reporting period (



	9.	The following charges were created within the meaning of section 106 :



New charges created�At the close of business on the day when a charge was created��





Date

�





Value of charges

(HK$�symbol 162 \f "Symbol" \s 8��000)

�

Aggregate value of all charges (including those included in column (b)) other than those approved or exempted by the Monetary Authority

 (HK$�symbol 162 \f "Symbol" \s 8��000)

�



Value of total assets (excluding contra items)

(HK$�symbol 162 \f "Symbol" \s 8��000)

�

Ratio of aggregate

value of all charges to value of total assets (excluding contra items)

(c) ( (d) x 100%

(%)��(a)�(b)�(c)�(d)�(e)��������

























































	IV.	Exempted/Approved Transactions



	1.	During the reporting period, the maximum exposures in respect of the transactions that were excluded from sections 80, 81 and 83 as approved by the Monetary Authority under sections 80(2), 81(4), 81(5), 81(6)(b)&(i), 81(7), 83(4)(e)&(g) and 83(4A), amounted to 

	





Relevant section�



Name of customer

�



Type of

facility

�

Limit approved

by the

Monetary Authority

(HK$�symbol 162 \f "Symbol" \s 8��000)

�



Maximum 

exposures

(HK$�symbol 162 \f "Symbol" \s 8��000)

��������

�



(	Column (c) - Aggregate value of all charges



Report the aggregate book value of all the assets which have been charged to another party (including those reported under column (b) but exclude those approved or exempted by the Monetary Authority under sections 106(1) and 106(2)) at the close of business on the date indicated in column (a).



(	Column (d) - Value of total assets



Enter the book value of the total assets (excluding contra items) of the institution at the close of business on the date indicated in column (a).





11.	Part IV - Exempted / approved transactions



11.1	Item 1



Report the maximum exposures during the reporting period in respect of the transactions that were excluded from sections 80, 81 and 83 as approved by the Monetary Authority under sections 80(2), 81(4), 81(5), 81(6)(b)&(i), 81(7), 83(4)(e)&(g) and 83(4A). 



(	Relevant section:



Enter the section under which exemption / approval has been given by the Monetary Authority.



(	Name of customer:



-	in the case of section 80(2), enter the name of the company for which the institution has been approved by the Monetary Authority under this section to grant any advances, loans or credit facilities or give any financial guarantee or incur any other liability, against the security of the shares of the company; or



-	in the case of sections 81(4), 81(5) and 83(4A), enter the name of the customer to whom the relevant exposures were incurred.



(	Type of facility:



Enter type of facility such as term loan, overdraft, financial guarantee, letters of credit etc. that has been granted by the institution.



(	Limit approved by the Monetary Authority:



Enter limit of facility approved by the Monetary Authority.



�



(Parts VII and VIII are to be completed by institutions incorporated outside Hong Kong only)



�

Principal

Amount

HK$'000

�

Principal

Amount 

HK$'000

��

VII.	Residential mortgages�����(a)	Residential mortgage loans�����(b)	Securities backed by, or participations in, residential mortgages�����(c)	Total residential mortgages����

VIII.	Off-balance sheet exposures�����(a)	Direct credit substitutes�����(b)	Transaction-related contingent items�����(c)	Trade-related contingent items�����(d)	Sale and repurchase agreements; assets sales or other transactions with

	recourse; forward asset purchases; amounts owing on partly paid shares

	and securities; and forward forward deposits placed �����(e)	Note issuance and revolving underwriting facilities�����(f)	Other commitments�����1.	With an original maturity of under 1 year or are unconditionally cancellable	�����2.	With an original maturity of 1 year and over�����(g)	Exchange rate and gold contracts�����(h)	Interest rate contracts�����(i)	Equity contracts�����(j)	Precious metals other than gold contracts�����(k)	Commodities other than precious metals and gold contracts�����(l)	Total off-balance sheet exposures����
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