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THE NEw US DOLLAR
CLEARING SYSTEM

Fme late 2000 a US dollar clearing

system will be operating in Hong Kong.
Using the same procedures and technology
as for Hong Kong dollar transactions, this
new system will enable US dollar
transactions to be settled in Hong Kong.

The new system will provide for :

« interbank fund transfers to be carried out
real time on a continuous and
instantaneous basis.

+ a shortening of the processing time for
US dollar cheques from weeks to days

+ settlement in US dollars arising from
trading in US dollar-denominated
securities in Hong Kong.
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Settled in the US dollar

Clearing System in

Hong Kong

Hong Kong's US dollar clearing system will
be the most advanced of its kind in Asia
and will provide the infrastructure for Hong
Kong to consolidate its position as an
international financial centre. In particular,
the US dollar clearing system will:

- provide facilities for US dollar cheque
accounts

+ enable enterprises in the region to
raise funds more efficiently in US dollars

« eliminate risk associated with currency
transactions across different time zones

« strengthen monetary stability in Hong
Kong by reducing the need to use the
Hong Kong dollar as a vehicle currency
for non-domestic financial business.

Hong Kong's US dollar clearing system will
be run by HSBC using Hong Kong Interbank
Clearing Limited as the clearing agent. The
system starts operation in phases between
August and December of 2000.



